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MARGONIN (POLAND, LUBIN REGION)

The 120 MW Margonin wind farm is

one of EDPR’s biggest projects in

Europe. EDPR first identified the

potential of the Polish market back in
N oy \

o = N 2007, now it has grown into one of
HJ[: H\LLED (ﬂ*ﬁ‘ [»‘T\x ” J P L A [ J[ the main growth drivers of our global
portfolio. Currently EDPR has 130
F E[ ]\ ] JEF’ ,’_\—H \[ J MW under construction in Poland and
a total pipeline of 1.2 GW in various

O O G C stages of development.
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ABOUT THIS REPORT

This is the fifth year EDP Renovaveis
(hereinafter “EDPR") publishes an
integrated report describing the company’s
performance, with respect to the three
pillars of sustainability: economic,
environmental and social.

EDPR is focused on continuously
improving its performance in sustainability,
and this is highlighted in its Vision and
Mission, as a way to create value for our
shareholders and for society. As a leader
in the renewable energy sector, EDPR
plays a key role in EDP Group's leadership
in sustainability.

EDPR is committed to follow the G3.1
guidelines of the Global Reporting Initiative

ONLINE

EDPR’s 2012 Annual Report
is available online at
2012annualreport.edprenovaveis.pt.

The interactive online version includes
user friendly navigation, animated
graphics and other attractive features
such as EDPR’s institutional video.

The online Annual Report includes:

» Operational and financial
performance review.

» Social and environmental review.
» Corporate Governance report.
» GRI evaluation.

» Annual Report Magazine.

(GRD for Sustainability Reporting. A full
GRI index for the report can be found in the
‘GRI evaluation’ chapter.

SCOPE OF THIS REPORT

This report relates to the 2012 fiscal year,
beginning January 1¢t, 2012 and ending
December 31¢t, 2012, and also includes
some key events from the first months of
2013. It contains information from EDP
Renovaveis, S.A., as well as all subsidiaries
in the reporting period.

In an effort to adapt our future reporting
to our stakeholders needs, a feedback
survey is available on our website:
www.edpr.com.
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TABLETS AND SMARTPHONES

EDPR’s 2012 Annual Report includes
an adapted version for mobile phones
and tablets, where it is completely
accessible at any time.

ANNUAL REPORT
MAGAZINE

For the first time, the 2012 Annual Report
is also available in magazine format. The
magazine presents the most relevant
information and events from 2012 in a
summarized and more visual version.

Visit EDPR'’s Website at www.edpr.com
for the latest news and updates,
including:

 Latest quarterly results handouts and
presentations.

 Investor calendar.
» Press releases and media reports.

» Updates on corporate governance
andstrategy.

A World Full Of Energy






message from the Chairman

STATEMENT FROM THE CHAIRMAN

Dear Shareholder,

The year of 2012 was a landmark year for EDP Renovéveis.
It was a year in which - despite substantial headwinds - we
were able to persevere and deliver high quality value to our
shareholders. Above all, it was a year when EDPR further
strengthened its long-term commitment to the development
of renewable energy, through the decisive implementation of
new strategic initiatives. These changes will be fundamental
in driving growth in a new challenging energy playing field,
ensuring value creation for the foreseeable future.

EDPR recorded yet another solid performance in 2012,
delivering on the high expectations of its Board of Directors
and on the commitments made to its shareholders. The
company continues to show significant growth, with the
renewable energy portfolio reaching 8.0 GW, coupled with

outstanding metrics of operational and financial efficiency.
The partnership with CTG was deployed quickly and the

first transaction, involving wind farm assets in Portugal,
finalized just 7 months after CTG entered EDP’s shareholder
structure. This performance is all the more remarkable in
light of the near-term difficulties the company has had to
tackle in its core markets either by a demand slowdown,
regulatory changes or public misperception regarding the cost
of renewables.

Now more than ever, we are strongly committed to the
vision we defined when we first identified the potential of
renewables. We believed that these technologies, that were
then in their infancy, would quickly develop to become

cost competitive and command a large share of the world's
generation mix. This vision is now a reality. Notonly do
renewables account for half of all the power generation
additions worldwide but they have also become increasingly
cost competitive. Wind onshore is now broadly competitive
with conventional generation sources such as coal, nuclear or
CCGT, and technologies like solar PV and wind offshore are
quickly catching up.

Our long-term vision remains unchanged, however recent
changes in the industry are opening up a number of
opportunities for EDPR’s future. The emergence of new
renewable markets, around the world, and the growing

share of new renewable technologies entering the energy
mix are both trends that we have identified early and look

to capitalize on. In this dynamic environment we have been
able to stay ahead of the curve and implement new strategic
initiatives that will continue to drive long-term value creation.
Importantly this strategy focuses on growth in our markets
of Romania, Poland and Brazil, while at the same time looking
for selective investment opportunities in new geographies
and technologies. The earlier than planned investment in solar
PV, is just one example of the effective implementation of
these initiatives and one that | take with personal satisfaction.
As a firm advocate of the benefits of renewable technologies
| see great potential in solar PV. This technology is quickly
becoming cost competitive to a level that warrants large scale
investment. This will naturally generate growth opportunities
for EDPR, as well as the creation of vast knowhow and
economic value for our industry and its communities. The
partnership with CTG will certainly play a strong role in the
execution of the new objectives we have set. I'm sure that

in 2013 we will see further progress in this respect, inareas
apart from asset rotation.

A World Full Of Energy



message from the Chairman

| would like to highlight the Board’s unanimous and
enthusiastic support of these new initiatives. In this
ever-changing industry, complacency and inaction is not a
luxury that we can afford. It is our stern belief that these
are the correct steps for ensuring continued leadership in
this industry. On this topic, | would like to highlight the high
level of involvement of the entire Board in the discussion
of the new business plan. It is our duty to ensure that the
interests of all investors are taken into consideration when
deciding on issues of this magnitude. This has always been
EDPR's stance and it attests to the quality of our corporate
governance structure.

| am pleased to report that we have become signatories of
the United Nations Global Compact and we have committed
ourselves to support and put into practice the 10 principals
of the Global Compact with respect to human rights,
labour, environment and anti-corruption. The way the
Company executes its strategy, developing and operating a
world-wide fleet generating clean and CO,-free electricity,
respecting biodiversity and supporting the society, are
decisive contributors for a leadership position in the global
sustainability arena.

On behalf of my colleagues of the Board, | would like to
extend my sincerest thank you to our employees. It has been
their effort and dedication than has allowed us to achieve

our challenging goals over the years. Once again we will call
on their expertise and enthusiasm to rise-up to the difficult
challenges to come. It is the company’s commitment to foster
an environment that is conductive of growth and development.
We actively pursue the highest standards of health and

safety, ethics and diversity, while proving challenging career
opportunities for our employees.

We have performed strongly throughout 2012 and have been
actively implementing a strategy that will provide continued
value throughout the next decade. We count on your continued
support in the pursuit of these challenging goals.

Sincerely,

Anténio Mexia
Chairman of the Board of Directors

A /
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NOW MORE THAN EVER, WE ARE
STRONGLY COMMITTED TO THE
VISION WE DEFINED WHEN WE
FIRST IDENTIFIED THE POTENTIAL
OF RENEWABLES. WE BELIEVED
THAT THESE TECHNOLOGIES,
THAT WERE THEN IN THEIR
INFANCY, WOULD QUICKLY
DEVELOP TO BECOME COST
COMPETITIVE AND COMMAND A
LARGE SHARE OF THE WORLD'S
GENERATION MIX. THIS VISION IS
NOW A REALITY.



interview with the CEO

INTERVIEW WITH THE CEO

Jodo Manso Neto | Chief Executive Officer

JOAO MANSO NETO KNEW HE WOULD FACE CHALLENGES WHEN HE BECAME CEO OF EDPR AT THE BEGINNING OF 2012. THE
RENEWABLE ENERGY INDUSTRY IS GOING THROUGH MAJOR CHANGES. HERE JOAO DISCUSSES HOW EDPR MAINTAINED ITS STRONG
POSITION DURING THE PAST YEAR DESPITE SETBACKS IN THE INDUSTRY, AND HIS VISION AND STRATEGIES FOR THEFUTURE.

BUSINESS ENVIRONMENT AND PERFORMANCE

Jodio, could you give an overview of the main
challenges EDPR faced last year and how things look
going forward?

The renewable landscape, in which we have thrived, has been
shifting over the last couple of years.

Energy demand has slowed down in our core markets, as a result
of the broader economic crisis. This slowdown has challenged
the role of renewable energy and increased the misconception of
renewables as a costly energy source. Now more than ever, it is
important to step-up and clarify public opinion with regards to the
benefits of renewables and manage the regulatoryagenda.

Despite these issues some governments have shown vision.
Iwould highlight the PTC extension in the US and the important
agreement reached in Portugal, during September that respects
the legal stability of the current contracts.

In this changing environment it is important to pre-empt changes
and take decisive action. | believe that this is the biggest challenge
we face. But | also believe that we are well prepared to succeed.
We already expect most of our growth to come from countries
outside our core markets of Iberia where we have developed a
robust pipeline, and we are looking into new countries that show
potential. Our recent investment in solar PV also allows us to
benefit from the opportunities of this increasingly competitive
technology that has shown global growth potential. Finally, we have
been quick to adapt to a landscape of scarcer capital, focusing on
our operating cash-flow to fund capex, and a balanced combination
of sale of minority stakes and quality project financing.

How was EDPR’s performance during this challenging
year?

In 2012 the company delivered quality growth. We met our growth
targets with the addition of 504 MW to our portfolio that reached
8.0 GW. Production followed suit with 18.4 GWh, whilst revenues
hit the 1.3 billion euro mark.

During the year, we were able to swiftly execute our projects in
Spain and the US before critical deadlines, commissioned the first
wind farms in Italy and made strong progress in our expansion

in Eastern Europe as well as in solar PV. We were also the first
consortium from the UK offshore Round 3 to apply for consenting
for approximately 1 GW. The first prospecting stages in new
markets were launched and we are keen to capitalize on these
initiatives in the short-term.

At the same time, we were able to successfully execute our
strategic agenda and ended the year on an exciting note. We
started with our asset rotation strategy and reached attractive
agreements on two very important transactions to sell non-
controlling interests in operating wind farms, in the US and in
Portugal. The strong performance throughout the year naturally
produced solid financial performance by year-end. Our EBITDA
was up 17% year over year, our Net Profit increased 43% and
for the first time we were cash-flow positive. In line with our
commitment, EDPR management has proposed for the first time a
dividend payment.

EDPR IN THE LONG-TERM

Lately, there has been some renewed debate about
the role of renewables. What message would you
send to stakeholders, governments and consumers?

My main message is clear and simple. Renewable or cost effective
energy is not a trade-off that consumers and their governments
have to make. They can have both. Wind energy is at a stage where
it is clearly cost competitive with conventional generation sources,
while solar PV's competitiveness is increasing year after year.

I'm clearly aware that there is a public misconception that
renewables are expensive and that governments and tax payers

A World Full Of Energy



interview with the CEO

have to pay extra if they want the benefits of CO,-free generation
sources. | believe it is our duty to clarify and inform the public
with regards to this issue.

For new investments, if we look at the many energy generation
sources, renewable and conventional, over their entire useful

life considering initial investment, fuel, O&M and CO, costs.

We conclude that the average cost of one MWh produced by an
onshore wind farm is cheaper than that produced in a coal or gas
fired power plant, whilst for solar plant it is quickly approaching
this level.

Given the current and growing competitiveness of renewables,

| am certain they will play a critical role in our energy future. As
endogenous and CO,-free generation sources, renewable are
vital for ensuring energy security and combating climate change.
Additionally, they have a strong impact on the economy through
job creation, economic development, know-how and innovation.

In May EDPR presented its business plan for 2012-15.
Could you guide us through the key topics?

The starting point for the business plan is our existing portfolio of
assets. Our young asset base, which has shown strong efficiency
metrics will provide a stable and recurrent cash-flow stream.
This cash-flow ensures high value creation for our shareholders
and will be critical to supportgrowth.

Quality growth is the second point in our plan. In the next three
years we expect to gain a strong foothold in new growth markets
such as Poland, Romania and Brazil. These markets constitute the
main drivers of EDPR'’s growth. Additionally, in light of the recent
PTC extension in the US new growth opportunities are now being
considered. We also expect to diversify our growth options by
investing in new markets and/or new technologies in coming
years. It is important to point out that, we expect that these new
projects to be added in the following years will have profitability
metrics above our current average. This demonstrates the
intrinsic quality of these growth opportunities.

Finally, our asset rotation strategy will be a critical pillar to
accelerate the value creation to our shareholders. It will lock
in future cash-flows and allow for reinvestment in value
addedprojects.

How does asset rotation tie into EDPR’s strategy?

Asset rotation consists of the sale of minority stakes in operating
wind farms. The main advantage of this new strategy is that it
allows us to realize the value created during the development.

During the initial phases of project development in which the

risks are higher, we leverage our expertise to deliver the projects
to completion. Once the project is operational and the risks are
significantly reduced, we consider selling minority stakes to
investors. | must say that we have been positively surprised by the
interest shown by many investors.

The partnership with CTG is clearly at the centre stage of this
strategy. There is a commitment from CTG to invest 2 billion
euro up to 2015 in minority stakes. Up to now we have already
closed one transaction for Portuguese assets amounting to
359millioneuro.

MANAGING A GLOBAL COMPANY

What reflections do you have on your first year as
CEO of EDPR?

| believe that making revolutionary changes cannot be the
obsession of a new CEO. My chosen approach is to focus on

EDP Renovdveis - 2012 Annual Report

gaining an in-depth knowledge of the company, and then,
progressively implement the changes | believe will extract the
most from the teams and the business.

Although it did not come as a surprise to me, | have to say | found
a company with an outstanding team, a robust cash flow-stream
and a noteworthy drive to find suitable options for growth. That
being said, there were naturally some tweaks, enhancements and
improvement initiatives that | personally drove as priorities during
my first 365 days as CEO.

Importantly, | implemented changes focused on promoting our
operational excellence, prospecting new countries and executing
our asset rotation program. On a higher level, | have stressed the
need for quick decision making and implementation, since one
day of delay may causes a hit to the bottom-line.

Managing a multinational company spread across 11 countries has
also been a challenge. | believe it is very important to be close to
our business and our employees, understanding the problems on
the ground. This has led me to visit most of our geographies more
than once.

What is EDPR doing to prepare its employees for the
changes in the industry?

We are fortunate to have an extremely valuable team of young and
dynamic employees. They have been the driving force behind our
current performance and will continue to be in the future.

In the future we continue to count on their willingness to change
and drive to improve. In the coming years, growth will come from
different geographies as well as new technologies. Mobility and
cross technology training will be increasingly important for EDPR
and our employees are prepared for thischallenge.

The company will continue to invest strongly in training to fit our
future needs, building on the know-how and qualifications that
we currently possess.

How is EDPR's relationship with CTG?

The relationship and communication with CTG has been positive
and fluid. | have personally visited Beijing a number of times for
productive meetings and negotiations.

Both companies’ expertise and portfolio’s are complementary
and this provides a solid base to move forward. We are constantly
looking for new areas to share knowledge and study investment
opportunities. In 2012 this partnership has already been fruitful
with the completion of the first asset rotation transaction. In
2013, in addition to the continuation of the planed financial
transactions, we see further development in other areas namely
joint investment. | think we are currently only seeing the tip of the
iceberg when it comes to this partnership. The partnership has
huge potential in many strategic areas other than asset rotation.

Would you like to leave a final message?
To conclude | would like to say to our shareholders that:

We are on the right side of the energy industry and in the
best position to take advantage of future profitable growth
opportunities.

We will continue to strive and excel, ensuring and maximizing
value creation, both through our existing assets and via selective,
low risk and profitable accretive growth.

Finally, I would like to thank you personally, along with all of our
stakeholders for the confidence and commitment you've put
into EDPR.
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ROMANIA SOLAR PV PLANTS (ROMANIA, OLTENIA REGION)
These projects mark the entry of EDPR
into the solar PV technology, and the
early execution of one of its strategic
objectives for the 2014-2015 period.
R, . Commissioned in 4Q2012 the four solar
LLED L ‘—\\ PAL‘T x/ 'W\\ PV plants benefit from a supportive

remuneration scheme, quality
irradiance and the potential of the
Romanian market. The swift execution
of this opportunity is testament to
EDPR know-how enhanced by the
relationship with its local partner.




our company

OUR FOOTPRINT
AND HISTORY

OUR GLOBAL PRESENCE

EDPR is a leading renewable energy company, an expert
in the development, construction and operation of
windfarms.

Incorporated in 2007 with the clear objective of supplying
a growing number of geographies with CO, free and
renewable energy, EDPR has quickly grown to become a
global company and a front-runner in this market. With an
installed capacity of 8.0 GW and 18.4 GWh generated in
2012, EDPR is the third largest producer of wind energy in
the world.

EDPR's business is organized in three platforms (Europe,
North America and Brazil) and is present in 11 countries.
These platforms are complemented by a net of country
and regional offices that provide “on the ground” expertise
and proximity to local stakeholders. This provides a
perfect balance between the global view necessary to
further develop its leadership in global renewable energy,
and the local approach that is critical for the successful
development of our wind farms and solar plants. The close
relationship with landowners, municipalities, regulators
and other key stakeholders is crucial and a cornerstone of
EDPR’ssuccess.

1,784
s

2 22 / /
US Central ég
US West - 401 1

%
First 30 MW under developmerit

US East

Canada

BRAZIL

Installed capag

Brazil I 84

OUR GROWTH STORY

Il nstalled capacity MW

I Revenues (€m)
2,900

2007

6 GEOGRAPHIES, 2.9 GW
INSTALLED

2008

BRAZIL, ROMANIA AND THE
LARGEST IPO IN WESTERN EUROPE

2009

5.6 GW INSTALLED WITH STRONG
GROWTH

In the first months of 2007 EDPR, already
counted with Portugal, Spain, France and
Belgium as part of its growing portfolio, and
would shortly after add 2 more. In March,
EDP acquired Horizon Wind Energy a leading
US wind developer with 559 gross operating
MW and a sizable pipeline of projects. Later
in the year Poland would be added to the list
through the acquisition of a quality pipeline.

In 2008, EDPR entered the Brazilian and
Romanian markets through the acquisition
of local wind developers. These acquisition
set the base for strong future growth in both
geographies. In July, EDPR held the largest
IPO in Western Europe in that year, raising
1.6 billion euros and providing the required
proceeds to execute its ambitious growth
strategy.

12

In 2009, EDPR saw strong growth
throughout its portfolio, with 1.2 GW added
during the period. A milestone was reached
in Poland with the completion of one of the
country’s largest wind farms (120 MW).
Financial performance followed suit with
Revenues breaking the 700 million euro
mark for the first time.

A World Full Of Energy
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UNITED KINGDOM, ITALY
AND CANADA

In 2010, EDPR saw strong growth in its global

portfolio having added 1.1 GW throughout
the year. Additionally, EDPR was awarded
1.3 GW of offshore wind capacity in the UK,
marking its entry into this new market and
challenging technology. Entry into the Italian
and Canadian markets were also important

milestones for the company during this year.

EDP Renovdveis - 2012 Annual Report

our company

EUROPE
Installed capacity Mw
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REVENUES OF 1 BILLION EUROS

AND THE CTG PARTNERSHIP

As aresult of EDPR's strong growth and top
level efficiency, revenues reached the landmark
figure of 1 billion euros in 2011. EDPR'’s major
shareholder (EDP) also established a strategic
partnership with China Three Gorges, including
renewable energy generation initiatives to

be carried out by EDPR. This partnership set
out the ground rules for the sale of minority
stakes in EDPR’s wind farms, joint development
of renewable projects and knowledge
sharinginitiatives.

3

2,310

w

2012

SOLAR AND EXECUTION OF ASSET

ROTATION

In May, EDPR presented its new strategy through
2015. Entering the solar PV market, a goal set
for 2014-15, was achieved early through the
completion of the st solar PV projects (39

MW) in Romania during the 4™ quarter of 2013.
The completion of the Borealis (US) and CTG
(Portugal) asset rotation transactions provide
further evidence of EDPR’s capacity to execute
its strategic agenda, regarding self-financing and
asset rotation.
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OUR BUSINESS

EDPR’s business consists of developing, building and operating
top quality wind farms and solar plants throughout the world. The
key knowledge acquired in these three critical phases of project
development, coupled with a drive for continued improvement are
crucial for maximizing the value creation of our assets.

DEVELOPMENT PHASE

Our sustainable future growth is dependent on solid development
efforts.

EDPR's teams of highly experienced and qualified developers
start by locating a site with quality renewable resource, either
wind or solar, with nearby electricity transmission lines. After
partnering with landowners and municipalities, the critical process

WIND FARM AND SOLAR
PLANT LIFECYCLE

site identification

Search for sites with top-class wind conditions
or irradiance resource and analyse grid

connection feasibility.

a

layout design and construction

Optimise wind or solar farm layout and select
the best fit wind turbine or solar panel. Build
access roads, prepare foundations, erect
towers, assemble wind turbine generators/solar
panels, and construct substation.

opening ceremony

Share results and benefits of renewable energy
with local inhabitants, business community,
authorities and other stakeholders.

of measuring the renewable resource begins. This process of data
collection and analysis can take several years. If the site continues
to show promise, further studies are conducted and permits are
secured until an investment decision is made.

CONSTRUCTION PHASE

EDPR’s goal is to set the industry standard for building the most
cost competitive, safe and efficient wind farms and solar plants.

Our Procurement, Engineering and Construction teams are well
equipped to select the most suitable wind turbines and solar panel
systems based on each project’s specifics. We also use in-house
expertise to design the most adequate site layout and assure top-
class engineering and construction standards.

landowner agreement

Contact local landowners and negotiate leasing
agreement.

wind and solar plant operation

Complete grid connection and start to generate
renewable electricity.

A World Full Of Energy
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Construction of a wind farm typically lasts six months to one
year depending on the size of the project. We work to minimize
disturbances to the environment and return the land to its
initial integrity. In most cases, wind turbines and access roads
occupy less than one percent of the entire project area, and
the remaining land is still available for agricultural activities

or other.

During 2012, EDPR added over 500 MW of high quality assets,
mainly wind farms, securing its position as a leading player in
the wind energy industry. Additionally, in this period, the first
solar MW were installed (39 MW) marking the entry of EDPR
into this new technology and providing a new growth avenue for
the company.

OPERATIONS PHASE

As owner and operator, EDPR is committed to maintaining long
term operations of our projects for the benefit of our stakeholders
while always keeping our environmental impact to a minimum.

Our wind farms have a projected life span of at least 25 years, thus

it is critical to our longevity that we focus on maintaining the highest
levels of availability, through regularly scheduled maintenance
programs and performance improvement initiatives, while minimizing
the associated costs through our robust O&M strategy.

EDPR leverages its experience of operating 8.0 GW of
installed capacity to ensure continuous improvement and the
implementation of best practices.

renewable resource analysis

Install meteorological equipment to collect and
study wind profile and solar irradiance.

data analysis

Monitor real-time operational data, analyse
performance and identify opportunities for
improvement.

EDP Renovdveis - 2012 Annual Report

obtain consents and permits

Engage with local and public authorities
to secure environmental administrative,
construction and other licenses.

ongoing maintenance service

Keep availability figures at the highest level
possible and minimise failure rates.

market analysis

Study market dynamics in terms of electricity
prices, regulation and financing to support the
“go ahead” decision.

delivery of secure, reliable and CO,-
free energy to the population

A better energy, a better future, a better world.
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HIGHLIGHTS OF 2012

NEW CEO

On February 29", Mr. Jodo Manso Neto took over as Chief
Executive Officer of EDPR. Member of EDPR’s Board of
Directors and Executive Committee since 2008, the CEO
has also held numerous Management positions within the
EDP group since joining in 2003. In an interview Mr. Jo&o
Manso Neto commented: “I see my appointment as CEO of
EDP Renovaveis as an important personal and professional
challenge. Intrinsically, renewable energy is the largest
area of growth for the coming years, an area to which our
shareholders are especially committed to."

PROJECT FINANCE IN SPAIN

On March 5", EDPR executed a project finance structure
agreement with a consortium of European banks for

125MW relating to three wind farms in the Spanish region of

Catalonia. The 177 million euros long-term contracted debt
facility is evidence of EDPR'’s top quality projects and its
strategy to diversify funding sources at a competitive cost.

16

STRATEGIC PLAN THROUGH 2015

On May 22", EDPR held in Oporto its Investor Day. This
event is the chosen venue to present to shareholders,
financial analysts and potential investors EDPR’s Business
Plan. EDPR's strategy for geographical, technological
diversification, as well as financial targets for the upcoming
years were some of the key topics presented in this event.

rmnfmprce

1 Svwwrds 200

AWARDS RECEIVED IN 2012:

Best Sustainability Deal at the annual EMEA Project Finance
Awards.

Best Investor Relations Alternative Energy, by IR Magazine
and International Investor.

Top Place to work in both Spain and Houston, by Great Place
to Work® and the Houston Chronicle respectively.

“Best in Show" award by the International Academy of Visual
Arts and a SAPO award, for the Online version of EDPR’s
2011 Annual Report.

A World Full Of Energy
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FIRST SOLAR PV PROJECT

In the third quarter, EDPR started construction of its

first solar photovoltaic (solar PV) projects in Romania.
These projects mark the entry of EDPR into the solar PV
technology, delivering on one of its short-term strategic
objectives. The 39 MW projects, that were commissioned
the forth quarter, combine a supportive remuneration
scheme and a quality irradiance resource.

MANAGING REGULATORY RISK

On September 3, the Portuguese wind sector and the
Portuguese government reached an agreement that adds
visibility to the remuneration of EDPR wind farms under
the “old tariff regime”. The agreement broadly extends the
remunerations scheme from 15 to 22 years, in return for a
per MW investment.

CREATING JOBS

In the third quarter of 2012 EDPR reached a total of 850
employees spread across its 3 main platforms. This highly
skilled and diverse workforce is the key of EDPR’s success
since its inception. Despite the unfavourable economic
environment, EDPR has been able to convert its growth and
success into opportunities for the community.

EDP Renovdveis - 2012 Annual Report

17

Q4

KICK-OFF OF ASSET ROTATION
STRATEGY

On November 6™, EDPR agreed to sell a minority stake in
wind farms totalling 599 MW, for a total consideration of
230 million dollars. This deal marked the beginning of the
announced asset rotation strategy. EDPR considered this
strategy to be key for the execution of its medium/long-term
goals, as it allows for the proceeds to be re-invested in the
development of value accretive projects.

FIRST TRANSACTION WITH CTG

On December 20", EDPR agreed to sell a minority stake
in Portuguese wind farms relating to 615 MW (plus 29 MW
ready-to-build), for a total consideration of 359 million
euros. This is the first transaction with CTG under its
strategic partnership with EDP and provides continuity to
the execution of EDPR’s asset rotation strategy. This deal
highlights the quality of EDPR’s assets and their low risk
cash-flow profile.

BUILDING TOP WIND FARMS

In the forth quarter EDPR accomplished two significant
landmarks. The commissioning of the first wind farms in
Italy and the completion of its biggest single-stage wind
farm to date, the 215 MW, Marble River wind farm in the
state of New York. These projects are part of the 504 MW
added to EDPR’s portfolio throughout the year.
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OUR PERFORMANCE

OPERATIONAL
INSTALLED CAPACITY

NEW CAPACITY 2012

GENERATION

2012 7,987 2012 18,445
' o ' o
2011 7483 ™7% + 504 MwW 2011 16,800 ™10%
MW Gwh 231
289
215

U O R - . U B R
PROFIT AND LOSS
REVENUES EBITDA NET INCOME @
2012 1,285 2012 938 2012 126
2011 1,069 ™ 20% 2011 801 ™17% 2011 89 ™ 42%

€m €m £€m

938
713
2010 20m 2012 2010 2011 2012 2010 2011 2012

FINANCIAL POSITION
TOTAL ASSETS

2012 13.3
201 13.0

™ 2%

133 €bn

NET DEBT/EBITDA

2012 3.6x
20M 4.2x

Vv 15%

X
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OPERATING CASH-FLOW

2012 666
20M 643

™ 4%

600 em
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201 1,265
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ENVIRONMENTAL
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2012 14,521
2011 12.093 T 20%
k tons
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MW CERTIFIED ISO14001®

2012 3,664
2011 2193 ™ 46%
MW
3,664
2,193

2010 20M 2012

SOCIAL
HEADCOUNT

2012 861

2011 79 ™ 8%
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TRAINING ATTENDANCES®

2012 2.93x
20m 2.81x

2,93%

19

™ a%

1-Net

income attributable to equity holders of EDPR.

2 - Greenhouse gases avoided, converted to CO, equivalent
emissions.

3 - Environmental Certification (see page 44).

4 - Training attendances per employee.

5 - Health and Safety Certification (see page 43).

MW CERTIFIED OHSAS18001®
2012 2,707
2011 2194 ™ 23%

2,707
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OUR MARKET

Driven by the many benefits that this type of generation source
brings to society, the global renewable energy landscape has
experienced continuous growth over the past decade. In the
context of this growing industry, there are a number of critical

GROWTH SHIFTING TOWARDS EMERGING WIND
MARKETS

The development of renewable energy generation sources,

once limited to a select number of developed countries has now
grown into a global trend. Motivated by the clear benefits of these
technologies, more and more countries are experiencing a large
growth in renewables. In 2005, only 11 countries had more than

1 GW of installed wind capacity, by 2012 this number had more
than doubled to 24. As a result of this growing trend, in the period
from 2013-2020 it is expected that 70% of the onshore wind
energy added will come from geographies other than the original
markets of the European Union and the United States.

NEW TECHNOLOGIES INCREASE THEIR WEIGHT IN
THE ENERGY MIX

A major trend that is shaping the renewable energy industry
andthe energy landscape as whole, is the steady increase in
new alternative technologies to onshore wind. This increase
is being driven by the higher competitiveness of other energy
sources that due to the technological advancements of the
last years are now gaining traction in the industry. Out of

the technologies that will make a mark in this industry in the
upcoming years are solar and offshore wind. It is expected that
both these technologies will significantly increase their share
of the global renewable energy mix, with solar being the most
promising given its increased competitiveness.

CHALLENGING DEBT MARKETS

The evolution of debt markets since the start of the global
financial crisis in 2008 has had a significant impact on the
European utilities sector. This impact has been felt through

the tightening of credit markets and the increase in the cost of
borrowing. This trend is especially acute in on those companies
that have exposure to countries that have experienced fiscal
stress. For these companies the widening of the sovereign
yields has had a knock-on effect on their cost of capital and their
ability to tap global debt markets. This is patent in the cost that
investors have to pay to insure corporate debt, the Credit Default
Swap (CDS) spread. From 2008 to 2012 the 5 year CDS spread
for Southern European utilities more than doubled. This trend
has softened slightly following announcements by the European
Central Bank in the second half of 2012.

trends that provide both opportunities and challenges for
EDPR. These trends impact all aspects of EDPR’s business
and their timely identification has been a critical factor for
our success.

Onshore wind capacity by market (GW, %)

277 341
42% 70%
58%
30% I Europe + United States
I Rest of the world
Source: Emerging Energy Research
2012 2013-2020 E

Renewable market evolution (GW, %)

| 32% | B
17%
7% 5%
60% [ 63%
I Onshore wind
I Offshore wind
I solar
I Other
Source: Emerging Energy Research
2008 2020 E

CDS spread Southern European utilities (bps)

2007 2008 2009 2010 2011 2012

Note: Bloomberg. 5Y spread, (includes EDP, Iberdrola, Gas Natural, Endesa, Enel)
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OUR STRATEGY

EDPR’s core strategy is based on three main pillars:
focused growth, controlled risk and superior profitability.
In addition to this broad guiding strategy, EDPR has
engaged in a number of strategic initiatives that focus

SECURING VISIBLE CASH-FLOW FROM THE
INSTALLED ASSET BASE

Ensuring that EDPR’s current portfolio generates stable cash-
flow throughout its lifetime is critical for the sustainability of our
business model. Achieving this objective involves ensuring a
low risk approach to market exposure, with assets under long-
term regulatory frameworks or PPAs. In addition we target the
highest standards in operational efficiency, maximizing output,
with top-class availability and a continued improvement in Opex
metrics. Achieving these goals is a cornerstone for EDPR’s
success.

SHIFTING GROWTH INTO EMERGING WIND MARKETS

AND NEW TECHNOLOGIES

As an early entrant in many of its 11 current geographies EDPR
has developed core competences that allow it to successfully
enter other promising wind markets. The entry into some of its

current growth markets such as Poland and Romania is testament

of this capacity. EDPR'’s objective is to extend this process with
entry into new emerging wind markets that are expected to fuel
its future growth.

The development of new technologies to further diversify EDPR’s
portfolio and provide additional growth avenues is a key objective
of the company. EDPR focuses on investing in mature competitive
renewable technologies with high growth potential. The first steps
of this strategy have been achieved with its first solar PV projects,
in Romania.

ASSET ROTATION

EDPR has implemented a new asset rotation strategy aimed at
crystallizing the value generated through the de-risking of the
project and recycling cash. This strategy consists of selling
minority stakes of operating assets to interested investors. In
the process EDPR is able to realize the value created during the,
riskier, development and construction phases of the project.
The proceeds generated from the sales can then be used to
reinvest in new projects or other value accretive uses. During
2012, EDPR has already been able to successfully complete two
assets rotation transaction involving US and Portuguese assets.
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on benefiting from important market trends affecting the
renewables market. The swift execution of these strategic
initiates is vital for maintaining EDPR front-runner status and
shaping EDPR’s tomorrow.

Capacity breakdown by remuneration (%, GW)

<10%

>90%

I Regulated & PPA/LT Hedges
I spot

2012 2015 E

EDPR growth breakdown (%, GW)

I Core Markets
I Creating Options
I Current Growth Platforms

I New Markets and Techs

2008-2012

2013-2015

Cost of capital through the life cycle
of a wind farm (WACC; %)

High Risk Risk Reduction Low Risk

Development Construction Operation
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OUR TARGETS

EDPR’s 2015 financial targets were presented to the market
during its May 2012 Investor Day. The execution of these
targets ensures value creation for our shareholders.

IMPROVE PORTFOLIO PROFITABILITY METRICS

EDPR’s strict investment strategy for the 2012-2015 period
will lead to a continued increase in EDPR's key value metrics. O
Our objective is to invest in new projects with superior wind O

resource, located in geographies that have above portfolio

average selling price, and a continuous focus on improving Opex | ncreqase | N E B |TDA
metrics. The execution of these goals will be the main drivers
for achieving our EBITDA average MW metric. De r averd g € M\/\/

in operation by 2015

STRONG CASH-FLOW GENERATION

EDPR’s continued focus on operational efficiency coupled with

its selective investment strategy result in a top-quality portfolio

with high cash-flow generation capacity. Our target is for /I 5 _1 5 O
EDPR'’s EBITDA to rise steadily clearly exceeding the 1.35 billion . : ; q

euros mark by 2015. During the 2012-15 period EDPR’s operating

cash-flow will also significantly exceed Capex. billion euros of EBITDA
by 2015

SIGNIFICANTLY INCREASE BOTTOM-LINE
PROFITABILITY

Generating sustained return on investment for our shareholders
is the main goal of EDPR. Our target is to more than triple 2011
Net Income over the next 4 years.
iINncrease in Net Income
vs. 201 figures
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LAS MONJAS (SPAIN, ANDALUCIA REGION)

The Las Monjas project, located in the

South of Spain, is part of a series of wind

farms built under the pre-assignation

registry system. EDPR has been able to
A AN

successfully complete all of the capacity
assigned under this system, ensuring
that these projects fall under the Spanish
renewable energy remuneration scheme.
JEF T‘f)[ As is the case for all of EDPR'’s portfolio,

,y
Las Monjas has a strong wind resource
contributing to further sustain the

TU ’:' b \ [ J E.‘j) Company's net capacity factor premium

over the Spanish industry average.
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WHY RENEWABLES
ARE THE FUTURE

Renewable power triggers high returns for the domestic
economy by generating local added value and job creation, while
contributing to mitigate climate change effects. The benefits

for the energy system are also notorious as select renewable
technologies provide high competitiveness, while reducing
expensive fuel imports, improving energy security and reducing
wholesale prices.

THE MAIN BENEFITS OF RENEWABLE ENERGY

BENEFITING THE
ENVIRONMENT AND
THE ECONOMY

BENEFITING THE
ENERGY SYSTEM

Reduction in

Combat Climate Change Wholesale Prices

Competitive

Job Creation Technologies

Contribution

to GDP Growth Energy Security

COMBAT CLIMATE CHANGE

A United Nations report on rising greenhouse gas emissions
reminded world governments last December that their efforts to
fight climate change are far from enough to meet their stated goal
of limiting global warming to 2°C above 1990 levels. In order to
ensure the latter, at least these two conditions must be met: global
greenhouse gas emissions must peak below 50 Gton/year before
2020 and emissions must reach half the 1990 levels by 2050.

The power sector is responsible for more than 40% of all CO,
emissions from burning fossil fuels and about 25% of the total
greenhouse gas emissions. Promoting a shift from conventional
fossil fuels to renewable energy is one of the most effective and
feasible near-term ways of mitigating climate change. Renewables
sources are not only carbon free but also don’t emit harmful

SOx, NOx, or mercury pollution, protecting valuable air and water
resources.

Wind power alone has reduced emissions by about 400 million CO,
tons in 2012.

JOB CREATION

As governments struggle with high unemployment rates in many
countries, the renewable industry’s potential for employment
becomes increasingly important. Focusing on wind, according
to the Global Wind Energy Council (“GWEC"), for every new MW
of capacity installed in a country in a given year, 14 person/year

26

(which corresponds to one full time equivalent job during one
year) of employment is created through manufacturing, component
supply, wind farm development, construction, transportation, etc.

In Europe, according to the Ernst & Young report “Analysis of the
value creation potential of wind energy policies” conducted for
Acciona and EDPR, published in August 2012, wind energy sector
creates 21 jobs/year per million euros invested, compared to 13 for
a Combined Cycle Gas Turbine (“CCGT").

According to the “EWEA” (European Wind Energy Association),
the European wind sector employment amounted to 238,155 jobs
in 2010, both directly and indirectly and this figure is expected to
more than double by 2020, which illustrates the enormous job-
creation potential of the industry.

According to the “AWEA" (American Wind Energy Association), the
wind industries accounts for 75,000 jobs (both direct and indirect)
in the US.

Renewable energy industry jobs
created in Europe (#)

794,079

520,659
238,155
2010 2020 2030
I Directjobs MM Indirect jobs

Source: EWEA

CONTRIBUTION TO GDP GROWTH

The large deployment of renewables worldwide has been
possible thanks to the development of the renewable industry,
which consequently, represents an increasing share of the global
economy.

Wind industry development is, today, a key contributor to the GDP
of many economies worldwide. According to a study conducted by
the EWEA “The impact of wind energy on jobs and the economy”
published in April 2012, the direct contribution of the wind energy
sector in the EU's GDP was 17.6 billion euros in 2010, which
corresponds to 0.26% of the European GDP. The same year, the
industry’s net exports were worth 5.7 billion euros and it’s worth
noting that only 9.9% of the wind energy inputs were imported,
which illustrates the European wind industry’s competitiveness.
Furthermore, the growth of the wind industry’s contribution of the
EU’s GDP is greater over the 2007-2010 period, than the overall
growth of the EU’s GDP during this same period, thus the wind
sector remains strong in periods of recession.

In the US, according to the AWEA data, wind bolsters America’s
economy through a supply chain of nearly 500 manufacturing
plants and over 2,500 companies investing in all stages of
American wind power.

A World Full Of Energy
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REDUCTION IN WHOLESALE PRICES

Renewable generation bid their output in wholesale markets at zero
cost as wind energy has no marginal cost. As power prices are
determined by the intersection of power supply and demand, bids at
zero displace more expensive technologies shifting, consequently,
the supply curve. For a same level of demand, when wind production
is available, the market price goes down.

This effect is not a negligible effect. In Spain, the reduction of market
price due to wind energy ranges between 4€/MWh and 8€/MWh,
which materialises in energy savings of around 1,000 million euros
per year.

Wholesale energy market illustrative

Wholesale
market
price

Price
without wind | ====================---
Price with

wind

Energy
—— With wind energy

—— Without wind energy

INCREASING COMPETITIVENESS VS
CONVENTIONAL GENERATION

The sharp reduction of investment costs per MWh of new renewable
installed capacity has led to the increasing competitiveness of
renewable technologies, mainly driven by technological progress and
economies of scale.

Onshore wind with robust load factors (>2.500-3.000 hours) is
already competitive with new full-cost CCGT technology, even in
theUS.

Renewable energy is perceived as being expensive because the total
cost of renewable energy is implicitly compared to wholesale prices
of existing power plants.

However, this is an unfair and inaccurate comparison as:

e Wholesale prices do not account for the initial capital investment
of the facility, as the investment has already been partially or fully
amortized.

e Some conventional technologies are not covering their total
non-variable costs with wholesale price and therefore are not
sustainable in the long run.

¢ In some cases, conventional technologies receive additional
revenue besides wholesale price, including capacity payments and

payment for ancillary grid-support services.

* Renewables actually contribute to lowering wholesale prices,
creating a benefit for the system that is not attributed to them.
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A more accurate indicator to compare technologies is the levelised
cost of energy (LCoE) which is the constant price per unit of energy
that causes the investment to break even, and enables to compare,
accordingly the cost of generating electricity with different sources.

According to this criterion, some renewable technologies such as
wind onshore are already competitive with conventional generation
sources. While others, like solar PV and wind offshore are quickly
emerging and becoming more competitive. There is a third set of
renewable technologies like solar CSP and ocean that are still in
an early stage of development and are not attractive for large scale
investment, without supportive frameworks.

Technology total cost (LCoE*€/MWwh)

ro

100 200 300
| 1

Natural Gas

Coal

Nuclear
Hydro

Wind Onshore
Biomass

Solar PV

Wind Offshore

Solar CSP

Ocean

I CDPR Technologies

*Levelised cost of energy
Source: Internal analysis

IMPROVE ENERGY SECURITY

By investing in renewable energy, countries reduce their energy
dependency by enhancing their security of energy supply and
minimizing their exposure to potential increases in fuel prices.
This happens because wind, solar and hydro technologies use
endogenous resources. Conversely, fuel resources are scarce and
concentrated in some geographies which explains its high and
volatile price.

The EU imports up to 50% of the energy it uses and the European
Commission has predicted that with “business as usual” the EU’s
energy import dependence will jump to 65%. Reliance on gas imports
is expected to increase from 57% to 84% by 2030, of oil from 82% to
93%. However, in the US energy dependence is not such a pressing
issue as the country only imports around 20% of its energy needs.

Energy dependence, 2010 (%)

84%
73% [ 6%
48% [ 51%
34%
D R o > e N & > S
2 SN S S < > & &>
N & Qo\? Q@‘\ R 0{\\> X

<€ ]
-58%

Note: Energy dependence is defined as imports/total energy consumption
Source: World Bank
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RENEWABLE
ENERGY TRENDS

GLOBAL RENEWABLE ENERGY
MACROTRENDS

Continued increase in global capacity
Rising fuel costs

Increased competitiveness of new technologies

Increasing global demand, volatility in commodity prices

and security of supply are the main drivers behind the large
deployment of renewables, in line with more pressing climate
change concerns. This expansion is enabling a rapid reduction
of some renewable technologies’ costs, namely solar PV and
onshore wind.

CONTINUED INCREASE IN GLOBAL
CAPACITY

Demand for energy is strongly correlated to economic growth.
Globally, demand for electricity is set to continue to grow faster
than any other final form of energy. According to the “IEA”
(International Energy Agency), demand will expand by over 70%
between 2010 and 2035. Over 80% of the growth comes from
non-OECD countries, over half in China (38%) and India (13%)
alone. China overtook the United States in 2011 to become the
world’s largest electricity consumer.

This future economic growth, coupled with an increase of 1.7
billion in the world’s population by 2035, is expected to increase
the world’s energy needs. According to IEA, the World's primary
energy demand will increase by 35% between 2010 and 2035.

Despite this trend, fossil fuels are expected to remain the

largest contributors to meet the world's energy needs in 2035
(75%, excluding nuclear), non-hydro renewables will show an
unparalleled growth as their demand is expected to increase by a
factor of six from 2010 to 2035.

The world economy must install new electricity generation
capacity to fuel its growth (mainly in developing countries) and to
replace old fossil fuel fired plants that are subject to retirement

(in both developing and developed countries). Renewable energy

is an environmentally-friendly and competitive option for new
capacity investments. Moreover, renewable energy plants usually
have a relatively short construction time and have therefore, the
advantage of fast deployment. A 10 MW wind farm can easily be
built in two months, while a larger 50 MW wind farm can be built in
six months.

Emergence of new markets

Shift to low carbon economies

RENEWABLES ACCOUNT FOR HALF OF
WORLDWIDE ADDITIONS

Renewable power generation technologies account for around
half of all new power generation capacity additions worldwide.
In 2011 additions included 41 GW of new wind power capacity,
30 GW of solar PV, 25 GW of hydropower, 6 GW of biomass,
0.5 GW of CPS and 0.1 GW of geothermal, according to
“IRENA"(International Renewable Energy).

Electrical capacity worldwide (GW)

9,345
8,588
7,861
7162
6,347

2010 2015 2020 2025 2030 2035

Source: IEA “New Policies Scenario” (2012)

EMERGENCE OF NEW MARKETS

Wind and solar energy are now mainstream, consolidated
electricity generation sources and have a central role in an
increasing number of countries.

The most notable trend, apart from the enormous growth of these
industries, has been their geographical expansion. The wind
industry started as a very euro-centric industry but experienced
the large development of the US in the last decade, and more
recently, massive growth in other markets.

A World Full Of Energy
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The most striking example is China. While its total wind capacity
only counted 568 MW in 2002, ten years later China reached the
astonishing figure of 75 GW. China surpassed US as the largest
wind market in 2010. In 2012, China accounted for 30% of the new
wind installations.

Wworld renewable generation over total electricity
generation (%, GW)

B 2010
I 2035

73%

36%

28%
24%
18%
12%

23%
21%
I I
us EU

Note: IEA New Policies Scenarios. New policies scenario is the central scenario and takes into account existing policy

OECD China Middle Africa Latin
Asia- East America
Oceania

commitments and assumes that those recently announced are implemented, albeit in a cautious manner.

India has also become a leading wind market and is today the
5t largest wind market worldwide with 18 GW of wind installed
capacity.

Other markets have emerged with force in the last years, such as
Brazil, Mexico, Canada, South Africa, Poland and Turkey among
others.

Solar PV technology has evolved in a similar way. While in 2008
only three countries, Germany, Spain and Japan had surpassed
the 1 GW of installed capacity landmark, today other countries have
surged with force, most notably, US, China, Italy, France and the
Czech Republic, among others.

According to IEA projections, all regions (except Latin America that
already has a large share of renewables) are expected to increase
their share. As demand in these countries increases and energy
security is a priority, governments are turning to renewables to fill
the gap.

RISING FUEL COSTS

Past and current sharp increases in oil prices have seriously

hit the economic performances of many countries of the world.
Brent crude oil prices increasing from 20$ barrel in 2004 to more
than 120$ barrel in 2012 has led to an increasing vulnerability

of many oil importing countries. As oil reserves are scarce and
concentrated in a few countries, prices are expected to continue
growing and remain very volatile.

Gas prices worldwide tend to increase in parallel with crude.
This relationship is strong in both Europe and Asia where gas
prices closely track the price of crude oil. However, in the US, the
recent development of shale gas has significantly loosened this
relationship, with gas prices decreasing and decoupling from the
traded price of crude oil.
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The sustained increase in fossil fuel prices is a key driver for the
growth of renewables. Technologies such as wind and solar that
rely on free endogenous resources to produce energy become
increasingly competitive as the cost of fuel used in conventional
generation sources increases.

REDUCTION OF RENEWABLE
TECHNOLOGIES COSTS

The Levelised Cost of Energy (LCoE) of more mature technologies
such as wind, solar PV, CSP and some biomass technologies

is sharply declining. This is driven by the fact that renewable
technologies are today the most economic solution for new
capacity in an increasing number of countries and regions.

An Ernst & Young report “Analysis of the value creation potential
of wind energy policies” conducted for Acciona and EDPR,
published in August 2012, confirmed the lower net cost of wind
compared to the CCGT technology for most European nations and
at the European level. According to this study, renewable energy
technologies such as wind power generation present, in most
cases, a higher cost than fossil fuel base generation technologies.
However, wind also generates returns for the domestic economy
by generating local added value and job creation, which leads,
ultimately, to a lower net cost of wind. Alternatively, natural gas
is largely imported, but these expenditures generate very limited
benefits to the domestic economy.

Solar PV is also already becoming cost-competitive in many
regions as its costs continue to drop fast.

Evolution of investment cost of PV technology
(Capex/Mw, €m)

-40%

2010 201 2013

Source: Internal analysis

EVIDENCE OF DECLINE IN SOLAR PV COST
Crystalline silicon PV module price is another good example

of costs reduction. According to a study (1) conducted by the
International Renewable Energy Agency (“IRENA"), average
prices for Chinese modules have fallen by more than 65%

over the last two years to below 0,75 US$/wat in September
2012. The increasing size of global renewable markets and the
diversity of suppliers have resulted in more competitive markets
for renewable technologies.

1- “Renewable Power Generation Costs in 2012"
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SHIFT TO LOW CARBON ECONOMIES

Governments promote low carbon economies in order to mitigate
climate change effects. Low carbon economies translate into
societies where the agriculture, manufacturing, transportation and
power generation, among others sectors, seek to minimise their
carbon emissions.

More stringent carbon policies, particularly in Europe, are driving
changes in this direction. For the short term, the EU has put in
place legislation to reduce its emissions to 20% below 1990 levels
by 2020, and the data shows it is well on track to reach this target.
Europe is also offering to step up this cut to 30% if other major
economies agree to do their fair share of a global reduction effort.

The power sector has the biggest potential for cutting emissions.
For example, according to the “2050 European Energy roadmap”,
a document in which the European Commission explores the
challenges of European decarbonisation, the power sector could
reduce its CO, emissions from 93% to 99% in 2050. For this to
happen, the strengthening of the EU emission Trading System and
considerable investment in smart grids are required.

New commitments include renewable energy and energy
efficiency targets and national targets to reduce greenhouse-gas
emissions communicated under the “UNFCCC" (United Nations
Framework Convention on Climate Change), among others.

In terms of International commitments related to reducing
greenhouse gas emissions, the 2012 United Nations Climate

MW to reach Target

MW installed
2012 |
t; t 2012
arge GwW )//

% to add to reach
2020 targets

sweden [ 18%

Germany 32%

Portugal 34%

Italy 36%

Spain

Romania
Poland
Irland
Netherlands
Belgium
UK

France
Greece

Note: Includes countries with 2020 target over 4 GW

Change Conference held in Doha (Qatar) concluded with an
extension of the Kyoto Protocol (set to expire in 2012) until 2020
with 37 countries (representing ~15% of worldwide emissions)
agreeing to binding greenhouses gases reduction targets. In 2015
a new treaty with binding obligations for all parties should be
ready so it can be operational by 2020. Negotiations will proceed
in order to reach a comprehensive and binding treaty for a larger
number of countries, including, hopefully, the United States (that
never ratified the Kyoto Protocol) and Developing countries such
as China, India and Brazil.

In the European Union, Member States are subject to Directive
2009/28/EC on renewable energy, implemented by Member States
by December 2010 which sets ambitious targets for all Member
States, such that the EU will reach a 20% share of energy from
renewable sources by 2020. These targets provide clarity and
confidence to the industry and investors for making long-term
investments.

Each Member State has committed to a “National Renewable
Energy Action Plan” which is a document that sets the path
towards meeting its individual target. To ensure that the targets are
met, each country is required to prepare an action plan and provide
regular progressreports.

Since 2009 progress has been varied but the overall capacity
shows that Europe is half way to comply. At the end of 2012
Europe had installed 98 GW of wind (both onshore and offshore),
nearly half of its 209 GW 2020 overall target. Overall, Member
States are lagging behind in their targets.

A World Full Of Energy
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REGIONAL CHALLENGES IMPACTING
EDPR GEOGRAPHIES

A

Shale price
pressure in the US

» Fiscal tightening in
Southern Europe

Low increase of energy in
some developed countries

SHALE GAS PRICE PRESSURE IN THE US

The boom in shale gas production in the US since the mid-2000s
has boosted overall gas supplies driving prices down. For this
reason and due to exporting constraints, gas prices in the US
market have moved in a different rhythm than in the rest of the
world. According to IEA, in June 2012 spot gas was trading at

as little as $0.10/M Btu per million British thermal units (M Btu)
at Henry Hub (the most important US trading hub) compared
with $9.9 in the United Kingdom, $12/M Btu for spot LNG in the
Mediterranean and $17.40/M Btu for spot LNG in northeast Asia.

However, current low gas prices in the US are not sustainable in
the medium to long term and are expected to increase in the future
(IEA. World Economic Outlook 2012). It is also worth noting that
onshore wind with robust load factors is still competitive with
shale gas-fired CCGT.

Moreover, fears about its risks to human health could dent larger
development. The root of the problem lies on the fact that the
drilling technique that is being used to release shale gas “hydraulic
fracturing” or “fracking”, shoots water, sand and toxic chemicals
into the ground to break up rock and release the gas. Although

the Environmental Protection Agency has declared the process

to be safe, water contamination has been reported in more than

a thousand places where drilling is happening, raising growing
concerns about its safety.

SHALE GAS IN EUROPE

Currently shale gas is not having the same impact in European
markets. Environmental concerns, outright bans on fracking,
uncertainty about the reserves and lack of infrastructure, are
currently deterring shale gas development.

EDP Renovdveis - 2012 Annual Report

FISCAL TIGHTENING IN SOUTHERN EUROPE

Over the last two years, the Eurozone crisis and the threat of

debt contagion is having its sharpest impact in countries such as
Portugal, Ireland, Italy, Greece and Spain. Since spring 2010, three
Eurozone countries, Greece, Ireland and Portugal have been driven
by sovereign debt crises into unprecedented EU-IMF programmes.
These programmes include measures to provide financial aid in
return for cutting high levels of public debt, with the objective of
balancing public finances and setting these economies back on

the path to growth.

The adjustment in public finances has resulted in tax increases in
many of these countries. Spain and France introduced new taxes
at aregional and state level, respectively. Additionally, limits to
the deductibility of financing costs were implemented in Portugal,
Spain and France.

LOW DEMAND INCREASE IN SOME
DEVELOPED COUNTRIES

As power demand is highly correlated with GDP growth and
growing energy efficiency, many European countries are expected
to witness in the next years lower electricity demand figures.
According to IHS forecasts, Belgium, Greece, Spain, Portugal and
the UK, among other countries, will even experience a decrease in
power demand from 2012 to 2015.

This forecast decrease in demand has forced Spain and Portugal
to announce moratoria on new renewable-energy projects. Other
countries have also implemented less favourable regimes for wind
operators or new taxes on renewable energy operators, as the
decrease in demand impacted the sustainability of the previous
remuneration schemes.

However, large new investment in the power sector will be
needed, as more than half of current installed fossil generation
capacity in the EU will reach the end of its lifetime within the next
twenty years and must be replaced. In this context, renewables are
expected to help fill this gap.
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OPERATIONAL
PERFORMANCE

EDPR has a strong track record and proven capability to execute
projects and deliver on targets. EDPR manages a global portfolio
present in eleven countries spanning over three continents.

CAPACITY

8.0 GW INSTALLED

Since 2008, EDPR has increased its installed capacity by
3.586 MW, resulting in a total installed capacity of 7.987 MW.
As of year-end 2012, EDPR has installed 4,266 MW in Europe,
3,637 MW in North America, and 84 MW in Brazil.

+504 MW ADDED IN 2012

During 2012 EDPR added 504 MW to its installed capacity, of which
289 MW were in Europe and 215 MW in the US.

IMPORTANT LANDMARKS WERE ACHIEVED IN
EUROPE WITH THE FIRST WIND FARMS IN ITALY
AND THE FIRST SOLAR PV PROJECTS

In Europe, EDPR added 289 MW to its consolidated wind installed
capacity to reach 4,266 MW.

2012 marked two major milestones in EDPR’s history with the
completion of its first wind farms in Italy and the addition of its
first ever solar photovoltaic plants.

Portfolio growth in Europe came largely from outside Iberia, with
113 MW (22%).

Romania saw growth in both wind and solar installations, with 26
MW added in wind and 39 MW in solar PV. With this achievement
EDPR consolidated its top tier position in the Romanian renewable
energy market.

EDPR commissioned its first wind farm in Italy during fourth quarter of
2012. The 20 MW wind farm is located in the town of Villa Castelli, in the
Apulia region. In the same quarter, EDPR completed its second wind
farm, Pietragalla, located in the Basilicata region, for another 20 MW.

In France, EDPR completed the extension of the Prouville wind
farm by adding 8 MW.

EDPR completed 110 MW in Spain, achieving a total installed
capacity in Spain of over 2.3 GW while consolidating its

market leader position in Catalonia, with the addition of 48

MW and surpassing 300 MW in total installed capacity in

this autonomous region. December 315t 2012 marked the end
date for the completion of awarded capacity under the pre-
assignation registry. EDPR was able to successfully complete
100% of its projects in time, ensuring that they benefit from the
current remuneration scheme.

Through ENEOP in Portugal, a consortium to develop 1.2 GW in
which EDPR holds a 40% stake, 64 MW were added in 2012 to
the total 390 MW attributable to EDPR at year-end. Moreover,
EDPR increased the capacity via overpowering of an existing
wind farm by 2 MW.

EDPR COMPLETED THE INSTALLATION OF 215 MW IN
THE STATE OF NEW YORK

In North America, EDPR reached a total installed capacity
of 3,637 MW, representing a 17% average annual growth
since 2008.

During the year, EDPR completed the Marble River wind farm
in the north-eastern area of the New York state with a total
capacity of 215 MW.

The project has a 10-year Renewable Energy Credits (REC)
contract with NYSERDA, which provides visibility to the sale of
its renewable energy. Furthermore, it was awarded by the US
Treasury, a Cash Grant, for an amount of 122 million US dollars
(received in the first weeks of January).

FIRST FULL YEAR OF OPERATION FOR TRAMANDAI

In Brazil, EDPR currently runs three operating wind farms
totaling 84 MW, fully under renewables energy incentive
programs. In 2012, the 70 MW Tramandai wind farm, in the state
of Rio Grande do Sul, had its first complete operational year,
delivering more than 200 GWh in total production. Tramandai
has a 20-year PPA, under the PROINFRA program, with
Eletrobras, the State owned electricity holding.

Total installed capacity (GW)

75
6.7
5.6
4.4

2008 2009 2010 201
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Note: Includes ENEOP - E¢licas de Portugal consortium

INSTALLED

CAPRACITY BY

3,637
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I curope MM North America
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CAPACITY DETAIL & 2012 LANDMARK PROJECTS

ROMANIA SOLAR PV
Project Specs:

Region: Oltenia

Size: 39 MW (4 Projects)
Remuneration Scheme:
Pool + Green Certificates

This project marks the entry of EDPR

into the solar PV technology. The project
combines an supportive remuneration
scheme, quality irradiance and the potential
of the Romanian market. The swift execution
of this opportunity is testament to EDPR
know-how enhanced by the relationship with
its local partner.

VILLA CASTELLI
Project Specs:

Region: Apulia

Size: 20 MW
Remuneration Scheme:
Pool + Green Certificates

*includes ENEOP - Edlicas de Portugal consortium

This project is EDPR first commissioned
wind farm in Italy, benefiting in full from
the previous remuneration scheme. This
project marks an important step in EDPR’s
development in Europe that is expected to
produce stable pipeline of opportunities in
the years to come.

COLL DE MORO
Project Specs:

Region: Catalonia

Size: 48 MW
Remuneration Scheme:
Feed-in tariff

An important project in Spain, ensuring
leadership in the region of Catalonia. This
48 MW wind farm included in the pre-
assignation registry will still benefit from the
current remuneration scheme.

MARBLE RIVER

Project Specs:

Region: New York State

Size: 215 MW

Remuneration Scheme:

LT REC contract + Cash Grant

The largest single phased wind farm in
EDPR's fleet, Marble River is a utility scale
wind farm capable of generating renewable
energy to power more than 60,000 US
households. This wind farm, commissioned
in 2012, benefits from a long-term REC
contract and cash grant, making it is a
valuable addition to EDPR's portfolio.
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PRODUCTION

EDPR's electricity production totaled 18,4 TWh, increasing by
1,6 TWh versus 2011, a 24% average annual growth since 2008,
clearly outpacing capacity growth.

EDPR continues to achieve high net capacity factors, ending the
year with a 29% net capacity factor.

EDPR leverages on its core competencies to maximize wind

farm output and relies on its diversified portfolio to mitigate the
wind volatility risk. This is best evidenced by EDPR’s continued
achievement of one of the highest net capacity factors in the wind
sector, which provides sound proof of the quality of our assets.

EDPR achieved a stellar 97% availability, further demonstrating
the high quality of its assets and the execution of its operations
management.

EUROPE ACHIEVES
SIGNIFICANT RECOVERY OF WIND RESOURCE

In Europe EDPR produced 8,277 GWh, a year over year increase of
13% on the back of the new capacity installed and a 21% average
annual growth since 2008, outpacing capacity growth.

The largest growth driver in generation is due to 522 GWh
increase in Spain mainly as a result of the recovery in the

wind resource resulting in a +2pp increase in the net capacity
factor from 25% to 27%. Moreover, EDPR maintained its
competitive advantage in Spain as it outperformed the rest of the
Spanish market.

All geographies, except Poland, posted higher year over year net
capacity factors, resulting in an increase of the overall net capacity
factor from 25% to 26% in Europe. Despite the year on year
decrease, Poland registered a 26% net capacity factor, in line with
the average for Europe.

RECORD YEAR IN NORTH AMERICA AS IT ACHIEVES
ITS SECOND HIGHEST NET CAPACITY FACTOR

In North America EDPR produced 9,937 GWh, a year over year
increase of 6% mainly as a result of the new capacity added during

2011 and an exceptional wind year for the company as it reached
its second highest net capacity factor ever recorded. Generation
has grown at an average annual growth rate of 26% since 2008,
outpacing capacity growth.

GENERATION AND NCF DETAIL 2012

Gwh A YoY % NCF (%) A YoY %
EDPR 18,445 +10% 29% +0 pp
EUROPE 8,277 +13% 26% +1 pp
Spain 5,106 +11% 27% +2 pp
Portugal 1,444 +4% 27% +0 pp
France 693 +18% 24% +1 pp
Belgium 123 +5% 24% +1 pp
Poland 435 +16% 26% (1 pp)
Romania 476 +95% 21% +5 pp
USA 9,937 +6% 33% +0 pp
East 4,243 +6% 30% O pp)
Central 4,774 +11% 37% +1 pp
West 919 (9%) 26% G pp)
BRAZIL 231 +36% 31% (4 pp)

The net capacity factor of 33% was stable in 2012 compared to the
previous year.

Lower curtailment at the Pioneer Prairie projects (300 MW in
lowa) and Prairie Star (101 MW farm in Minnesota) also contributed
to stronger availability.

TRAMANDAI COMPLETES
ITS FIRST FULL YEAR OF OPERATION

With the completion of the Tramandai wind farm, production
increased nearly 36% over the prior year in Brazil to reach 231
GWh. This is primarily a result of the new Tramandai wind farm,
which accounts for over 85% of Brazil's total production.

Despite the significant increase in generation, the net capacity
factor of 31% is +3.5pp lower than prior year, which is mainly
attributed to a seasonal effect due to the start of contribution from
Tramandai in the mid of the prior year.

Production (Twh)

18.4
14.4
7.8

2008 2009 2010 20M 2012
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annual net capacity factors (%)
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25% 25%
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SELLING PRICE

Over 90% of the total installed capacity is under regulated
remuneration schemes, have long term power purchase
agreements, or have their merchant production hedged. This
enables EDPR to minimize risk related to merchant prices.

The average selling price increased to €63.5/MWh (+€5.8/MWh
or +10% YoY) as a result of: i) higher selling prices in Europe
(+€2.7/MWh): ii) favourable evolution in the €/$ forex
(+€1.5/MWh); iii) the production mix change following higher
production in Europe (+€0.7/MWh); iv) US average price
improvement (+€0.6/MWh), and; v) higher selling price and output
in Brazil (+€0.3/MWh).

PRICE IMPROVEMENTS AND INCREASED WEIGHT
FROM ROMANIA LEADS TO STRONG INCREASE OF
7% IN EUROPE'S AVERAGE PRICE

EDPR's average selling price in Europe reached €94/MWh,
increasing €6/MWh, or 7%, above 2011.

All countries posted positive year over year evolutions except for
Poland, mainly due to lower electricity prices on the spot market.

Several factors contributed to the positive price evolution in
Iberia along with a greater weight of production from Central and
Eastern European geographies with above average prices.

Average selling price registered in Spain for 2012 increased
6% YoY to €88/MWh, benefiting from an increase in pool price
and the tactical decision by EDPR to shift more MWs to the
more favourable tariff option within the RD661/2007 regime.

In the period, 88% of the output was sold with no exposure to
market prices and the remaining 12% sold at market prices plus
€38.3/MWh premium.

In detail, the year-on-year price performance is explained by:

i) better hedging prices (€52/MWh vs. €44/MWh, +18% YoY);

i) the strategic decision to elect the tariff option under the RD
661/2007 which currently implies a realized price above the fixed
floor mechanism; iii) the CPI-x update of all the regulated prices
under the RD 661/2007 and iv) lower production sold at market
prices (-26% YoY).

REVENUE LEVER EXPLAINED

The levers that year after year affect EDPR’s revenues clearly
demonstrate our approach to minimize price risk. In 2012

only 10% of revenues were subject to changes in power price
markets. The remaining 90% are either fixed, subject to inflation
or escalators, or shielding our balance sheet from undesired
volatility. Coupled with our fixed cost financing strategy, those
approaches ensure the long-term profitability of our projects by
locking-in the spread IRR/WACC.

30%

REVENUE LEVERS

2012 (€M)
49%

10%

I Pool Inflation

I Fixed I Gscalator

The average selling price achieved in Portugal in 2012 increased
3% to €102/MWh, mainly reflecting the CPI indexation update and
extra remuneration for the prevention of voltage dips.

The €137/MWh average selling price performance (+54% YoY)
in Romania follows the full implementation of the two green
certificates scheme per each MWh produced, reinforcing
Romania’s attractiveness for wind energy development.

In Poland, the average realized price was €102/MWh under
attractive long-term contract structures. The negative year over
year evolution is mainly due to the historically low electricity
prices realized on the spot market.

In France, the wind selling price improved 2% year-on-year
to €89/MWh, while in Belgium the selling price was stable
at€112/MWh as per the long-term contracts in place.

Capacity breakdown by remuneration (%, GW)

1% 10%

89% 90%
I Regulated/PPA
I Spot

201 2012
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675 MW OF NEW PPAS KICK-IN IN THE US,
DURING 2012

Average selling price at the wind farms under PPAs increased 2%
during 2012, as a result of price escalators, while selling prices

at the merchant wind farms increased 3% associated with a
recovery in gas prices from last year.

In addition to the 215 MW Marble River Wind Farm, which already
has a long-term contract, c. 460 MW of previously installed
capacity started to benefit from PPAs signed in prior periods.

In order to improve certainty for the merchant revenue, a total
of 615 TWh (24% of merchant revenue) was hedged in 2012 by
entering into power futures contracts, securing a fixed price for
the stated volume. These hedges provided price stability and
effectively reduced the cash-flow volatility due in market-driven
electricity prices.

BRAZIL PRICES INCREASE IN LINE WITH ESCALATORS

In 2012, the average selling price of EDPR in Brazil increased 3%
to $R285/MWh following the escalator update.

2012 Selling Price

COUNTRY REMUNERATION SCHEME FOR OPERATIONAL ASSETS % EBITDA MW AYoY
SPAIN Feed-in tariff - €81.2/MWh for 2013 and updated with inflation-related 30% £€87.7/MWh
index the following years. +6%
Feed-in tariff “Old Regime” - Tariff is calculated according to a formula
PORTUGAL that takes into account the load factor, installed capacity, among other 8% €1O1;§£/0MWh
parameters.
Feed-in tariff - stable for 15 years. First 10 years: receive approximately
FRANCE €82/MWh; inflation type indexation and with an “x” factor only until the 4% €88;%2AWh
start of operation.
Market price plus green certificates - Separate GC prices with cap and
BELGIUM floor for Wallonia (€65/MWh - 100/MWh) and Flanders (€80/MWh - €125/ 1% M
MWHh). Option to negotiate PPAs.
Market price plus green certificates - Option to choose a regulated
POLAND electricity price (PLN198.9/MWh for 2012). DisCos have a substitute fee 3% €102.2/MWh
for non compliance with GC obligation, which in 2012 is PLN286.7/MWh. (6%)
Option to negotiate PPAs.
Market price plus green certificates. Wind generators receive 2 GC for
ROMANIA each MWh produced until 2017. The trading value of GCs for 2012 has a 5% R
floor of €28.2 and a cap of €57.4.
ITALY Market price plus green certificates (old regime). 1%
I
Electricity price — market price or long-term PPA - plus renewable
energy certificates (RECs). In addition, a number of tax/governmental 48% $47.1/MWh
UNITED STATES incentive schemes may apply, such as Production Tax Credits (PTCs), +3%
Cash Grants (CGs) and MACRs.
1
BRAZIL Feed-in tariff - PROINFA. 1% et

38
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OPERATIONAL
EXCELLENCE

KEY AREAS OF EXCELLENCE - 2012 ACHIEVEMENTS

ENERGY ASSESSMENT

Industry leading net capacity factors

Accurate energy portfolio energy forecasting

In-depth analysis of 14 new countries

EDPR is consistently achieving above market net capacity factors
and operational metrics in all geographies. This is the result of
high performing and experienced teams that have developed solid
processes to optimize performance.

Operational excellence is at the core of EDPR, all technical
areas are continuously improving our operations with one clear
objective: optimizing performance throughout project life-cycle.

ENERGY ASSESSMENT

Energy assessment is one of the most critical activities in the
wind industry and a major source of concern for many players
that have seen their wind power plants yielding lower production
thanplanned.

EDPR has one of the most experienced teams in the industry,
including experts with more than 10 years of experience. We
conduct our own wind assessment, covering the whole process
from supervising met masts installation and maintenance to

data filtering, analysis, modelling, evaluation and wind power
plant layout. Our experience shows better reliability in actual
production than industry figures and independent service
providers. Additionally, we interact with the energy markets
group to assure the most accurate forecasting in order to reduce
deviation costs.

The stability of EDPR's net capacity factor, over the long term, as
well as the above market average figures (+175bps premium in
2012, in Spain) achieved provide clear evidence of the excellence
of our energy assessment capabilities.

EDP Renovdveis - 2012 Annual Report

ENGINEERING & CONSTRUCTION

Constructed first ever solar PV plants

+ 504 MW built on-time, meeting targets

39

OPERATIONS & MAINTENANCE

Positive evolution of EBITDA average MW in
operation 131 thousand euros (+9% YoY)

High levels of availability, increasing to 97.5%

It is also worth mentioning that during 2012, our teams
studied new projects in 14 countries and performed efficiency
follow-up initiatives on more than 5,100 operating WTGs (Wind
Turbine Generator).

ENGINEERING & CONSTRUCTION

Minimizing capex and life-cycle costs is a key priority for EDPR
and a key focus area for the Engineering and Construction teams
in our platforms.

Project Engineering is essential to design cost-effective wind
power plants. EDPR has developed clear engineering standards
based on our teams’ extensive experience that guide the design

of new power plants. At completion, lessons learned are captured
and incorporated to continuously improve our engineering
standards and execution of construction. Specific efforts focus

on critical elements to continuously optimize future plant designs.
Finally, our teams apply their experience to supervise engineering.

Construction projects are awarded through competitive processes
to achieve lowest possible costs, awarding civil and electrical
engineering, and turbine erection to the best bidders. Our
construction managers supervise execution, in-process inspections
to assure quality assurance/control (QA/QC) and coordinate project
planning to ensure on-time and on-budget project completion.

As new challenges arise EDPR has been quick to develop
specialized teams to best tackle these projects. This has been the
case with our new solar PV projects, as well as our ongoing wind
offshore ventures.
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OPERATION & MAINTENANCE

EDPR has achieved one of the highest levels of performance

in wind power plant operations in the industry, with availability
figures well above 97%, even in older wind power plants or in sites
with tougher wind conditions.

The onsite activity is maintained throughout the life of the project
by the internal O&M team, in the first phase (warranty period) by
accompanying the technology supplier of the turbines or solar
panels, and then managing the activity of specialized contractors
covering different working areas.

O&M cost evolution is also a key area of focus for EDPR, especially
when initial warranty periods expire. EDPR's O&M practice

keeps control of high value-added activities such as maintenance
planning, logistics and remote control operations while
outsourcing under direct supervision people-intensive ones such
as field work. Service contracts are awarded through competitive
processes where the O&M model is defined case by case through
arisk-return analysis. Our experience shows this strategy will
allow EDPR to reduce O&M costs at post-warranty wind power
plants by as much as 15%.

The O&M operational activity is supported by two main
systems: wind energy management system (WEMS), operational
performance management system (OPMS) and our internal
computerized maintenance management system (CMMS).

EDPR has developed a state of the art remote control
infrastructure, the WEMS system. Our supervisors at 3 remote
control centres (Oporto, Oviedo and Houston) have direct access
to more than 5,600 turbines from 13 manufacturers and 200
substations. They have the capability to monitor and control each
asset in real-time in order to remotely reset turbines, notify issues
to local teams and respond to the most demanding grid operator
requirements. More than 2 million data points are stored every
day in a central historical database that is the core of our OPMS
system. OPMS will soon drive our performance analysis activities
and field operations to the next level of performance.

Since large component failures are a major driver of future costs,
special attention is paid to optimizing maintenance and the cost and
time of replacements. The process starts before end-of-warranty,
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by monitoring for potential serial defects, conducting QA/QC
reviews of preventive maintenance, and running thorough
end-of-warranty inspections. Predictive maintenance tools and
our internal maintenance management system (CMMS) allow

the reduction of downtime by better planning field activities and
reducing damage, while our own logistics, direct sourcing and
certified repair shops facilitate keeping costs under control.
Failure rates of more sensitive components such as gearboxes and
generators remain on average below 2% per year even in older
wind power plants (5-12 years old).

Both systems, together with other management applications,
are supported by a communications network that combines the
different technologies available, covering the whole project with
the redundancy needed to ensure their exploitation.

LEAN OPERATIONS AND CONTINUOUS
IMPROVEMENT

EDPR decided to launch in 2011 an internal Lean Program,
aiming at optimizing processes across the company’s
departments and geographies using a lean-six sigma
methodology.

The Lean Program'’s objective is to improve business processes
in order to optimize the company'’s revenues and costs, but also
to improve safety, environmental impact, as well as internal and
external coordination.

Lean encourages the generation of improvement initiatives in the
organization using a bottom-up approach. Front-line personnel
work in multifunctional teams (the so called “lean teams”) to
analyze current business processes with a structured, end-
to-end perspective. They focus on identifying inefficiencies or
so-called “waste” leveraging well-proven lean tools. They are
then encouraged to propose solutions that are tested before
being fully implemented.

There are 6 lean teams currently working on key business
processes in North America and Europe including energy sales,
on-the-field activities, or BOP costs. More than 30 specific
initiatives have already been launched, which are expected

to deliver significant and tangible improvements from 2013
onwards. The end-goal of the program is to reinforce a mindset
of continuous improvement in our daily work aross the company.

A World Full Of Energy
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STRONG KNOwW HOW
AND A WORLD CLASS
TEAM

One of the main competitive advantages that leads EDPR to
deliver, year after year, exceptional operational results is the
company’s human capital. A young world class team with

excellent qualifications and an extensive local knowledge. EDPR'’s

capacity to attract and retain this qualified workforce has been
of vital importance to develop and retain a strong know-how
essential to deliver on its strategy.

HUMAN CAPRITAL SNAPSHOT

In 2012, EDPR employed 861 people, 23% working at EDPR
Holding, 46% in the European Platform, 29% in the North
American Platform and 2% in Brazil. Of our employees, 99% have

an indefinite contract, with just 8 cases of temporary employment.

Headcount (#)

+65

2%

20Mm 2012
I curope [ North America [l Corporate [ Brazil

Note 1: Figures do not include members of the Board of Directors except three members of the Executive Committee
Note 2: In 2012, 40 EDPR Corporate employees were based in North America

We have a qualified and diverse team aligned with our business
strategy, 81% of which hold university degrees and 71% are less
than 40 years old. This deep pool of highly qualified talent has
supported EDPR’s exponential growth and provides the optimal
base to face future opportunities and challenges. Additionally, our
people strongly reflect EDPR’s energy and enthusiasm.

BREAKDOWN OF

WORKFORCE BY
QUALIFICATION (%)

I University Degree [ Vocational Training / other
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Throughout the year, 145 new employees joined EDPR while 80
are no longer with the company, resulting in a turnover ratio of
13%, which is lower than the previous year.

16%
BREAKDOWN OF

WORKFORCE
BY AGE (%)

45%

I 20-30yearsold MMM 41-50yearsold 7 60 years old
B 3-40yearsold N 51-60 years old

EMPLOYEE SATISFACTION

The satisfaction of our employees has been one of the key drivers
to retain our highly qualified workforce. Providing one of the best
workplaces in the regions where we are present increases our
employees’ pride and ownership feeling for the company. It is also
a great communication channel to transmit our values to potential
new hires. Therefore, at EDPR we pursue and have obtained
different certifications that confirm our distinction as one of the
best places to work.

GREAT PLACE TO WORK

In 2012, EDPR was included in the Great Place to Work® (GPTW)
ranking in Spain. This was achieved following a survey sent to the
company’s employees, by an independent body, asking for their
opinion on many factors of company life.

Despite being the first time we applied to be included in this
ranking, EDPR ranked among the top six best companies to work
in Spain, in the 250 to 500 employees’ category.

In addition, EDPR was one of the top three in the hiring category,
which evaluates those companies most concerned with the quality
of its hiring process.

During 2012, we developed an action plan based on GPTW
evaluation, as we plan to renew our presence in 2013 GPTW
ranking, in Spain, and in addition, we initiated our participation in
the UK and Polish GPTW Rankings.

Best [
Workplaces 2012 |

o o

Espania

EDPR in 2012 was voted a top workplace in the US for the
third year in a row. More than 72,500 Houston-area employees
weighed in with opinions for this year's Houston Chronicle’s Top
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Workplaces section - rating their companies in such areas as
opportunities for advancement, the value of their pay and benefits
and their bosses’ communication and management skills.

COMPENSATION POLICY
AND OTHER BENEFITS

We are committed to offer a competitive compensation and
benefits package to recognize the work and talent of our
employees, with no distinctions between full time and part time
employees.

Our compensation policy addresses the needs of every local
market, with enough flexibility to adapt to the specifics of each
region. It is based on a fixed base, complemented by a variable
component that depends on a performance evaluation measured
against company performance, area and individual KPls.

We support our remunerations package with multiple benefits and
a Flexible Remuneration Package, which allows our employees

to benefit from tax incentives according to local legislation. In
addition, we reached agreements with local partners, to offer our
employees discounts on specific products.

WORK LIFE BALANCE

One of our main focuses continues to be the promotion and
encouragement of work-life balance of our employees. This
pursuit increases our employees’ satisfaction, while boosting their
productivity, commitment and accountability.

EDPR implemented work-life balance programs throughout its
geographies and aims constantly at improving and providing
additional benefits.

Benefits in the work-life balance program are specific and
include, among others, depending on the geographies, subsidies
for employees’ children to perform summer activities, additional
paid leave to extend parental leave or to celebrate the birthday
andothers.

FAMILY RESPONSIBLE EMPLOYER

In 2011, EDPR has been recognized with the Family-Responsible
Employer Certification (Empresa Familiarmente Responsable), for
its work-life balance practices in Spain.

During 2012, our practices have been audited, as part of the
certification renewal process performed every two years. The
results of the audit process confirmed the excellence of the
current management model, as well as the compliance with
the certification standards. There was a special mention in the
audit outcome to the efforts of continuous improvement of the
company'’s practices, which should be positively reflected in
future evaluations.

Ensuring employees’ conciliation between work and family is
fundamental for a healthy work-life balance. During 2012, we
hosted activities for employees’ children, in order to get them to
know our offices in Europe and in the US. We wanted them to see
where their parents work and what they do.
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EDPR Story, booklet illustrating wind energy distributed to employees’ children

VOLUNTEERING

As a sustainable company that is proud of being an active member
of our many communities, our employees are encouraged to
actively participate in their communities and to be responsive and
aware of emerging needs through many volunteering initiatives.

Moreover, our volunteering practices create an environment
both within the company and in the communities where we do
business that is more open to new ideas, supportive of individual
differences, and embodies what is best in volunteerism.

To engage in our volunteering programs, employees can
participate in several campaigns, by donating or by engaging in
several activities, during working hours or during the weekends.
In the US, there is a Volunteering Committee that plans periodic
activities aimed at generating a positive impact insociety.

MOST RELEVANT VOLUNTEER ACTIVITIES

e Children at risk and elderly people: During 2012, we participated
in many activities targeted at people at risk of social exclusion
who are struggling with economic and social difficulties. Our
volunteers participated in, among others:

e Training activities in Spain for women and youth with
difficulties for re-employment;

e Fundraising in France for an NGO dedicated to children
diagnosed with serious diseases;

* After school activities in Poland with children at risk;

e Providing first and social aid to disadvantaged and elderly
people in ltaly;

e Organizing a School Supply Drive where employees
brought school supplies for students with difficulties in the
Houstonarea.

e It's up to us: is an EDP group wide environmental volunteering
initiative. Many employees together with their families spent one
day in a historical site near one of our wind farms in Spain to
help clean up the site, plant trees, and construct a pond.

e Christmas campaign: EDPR employees from all locations donated a
total of 8,582 euros and 810 toys to low income families who have
been severely affected by the current crisis. EDPR complemented
employees donation with 28 euros for each employee increasing
the total donation to a total of 18,158 euros.

A World Full Of Energy
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GUARANTEEING HEALTH
AND SAFETY

Guaranteeing a healthy and safe work environment is fundamental
to safeguard our team. EDPR Health and Safety policy, available at
our website, reflects the company’s commitment to prevention of
occupational risks associated with our activities as a key priority
of the company’s management.

A significant part of our organization plays a fundamental role in
the implementation of our health and safety policy. The company
created health and safety committees that collect information from
different operational levels and involve employees in the definition
and communication of a preventive plan.

During 2012, 3% of our employees attended health and safety
committee meetings, in representation of 68% of our workforce.
In addition, a new committee has been created in the UK to
complement those already active in Spain, France and in the US.

HEALTH & SAFETY MANAGEMENT SYSTEM

To support our strategy on health and safety, we have implemented
proper management systems. These systems are adapted to each
specific geography, with specific standards and procedures based
on country regulation and industry best practices.

2,707 MW CERTIFIED OHSAS 18001

In Europe, the Management System is certified OHSAS
18001:2007. The certification was renewed during 2012 and has
also been extended to Poland. By the end of 2012, 2,707 MW
were OHSAS 18001:2007 certified, representing a 34% of EDPR
installed capacity.

OHSAS 18001 Certified (MW)

2009 2010 201 2012

RISK ASSESSMENT AND TRAINING

As an integral part of our health & safety strategy, we conduct
several training courses and risk assessment activities according
to the potential risks identified for each job within the company.

During 2012, more than 189 training activities have been

performed, to address the hazards associated with their job
responsibilities, representing over 4,313 hours of training.
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We are equally concerned with the health and safety standard
of our contractors. To this extent our contractors are subject
to a health and safety screening when they bid to work for our
company. Once the contractor is selected, they are required to
present proof of having provided the required training.

EMERGENCY PLANS AND SAFETY DRILLS

Each one of our offices and wind farms in Europe and the
US has its own emergency plan with contact details and
instructions to follow in case of an emergency. In 2012, we
continued performing drills to be prepared for emergency
situations.

During 2012, EDPR conducted 76 drills in our wind farms and
also performed emergency drills in our offices.

HEALTH AND SAFETY PERFORMANCE

Indicator H&S 2012 201 (%)
COMPANY + CONTRACTORS
PERSONNEL
Number of industrial accidents 22 21 +5%
Number of industrial fatal

. 0 0
accidents
Working days lost by accidents 717 621 5%
caused
Injury Rate (IR)' 4.21 4.42 (5%)
Lost work day rate (LDR)? 137 131 +5%

! Injury Rate calculated as [# of accidents/Hours worked * 1,000,000]
2 Lost Work Day Rate calculated as [# of working days lost/Hours worked * 1,000,000]
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POSITIVE IMPACT ON
THE ENVIRONMENT
AND SOCIETY

Renewable energies have a strong influence in the local
communities where they are located. Facilities are usually
constructed in remote locations, bringing a sustainable
development to the local communities, which benefit from
positive economic and social impacts that the generation of this
CO.-free electricity creates, while contributing to the world fight
against climate change.

Our 8.0 GW of installed capacity harnesses the power of wind to
produce energy, substituting power which would otherwise be
produced by burning fossil fuels. In 2012, we produced 18.4 TWh
that is estimated to avoid the emission of 14,521 thousand tons of
CO; eq.

COs eq avoided (thousand tons)’

14,521
12,093
9,612
7,241
201

2009 2010 2012

"Estimated as: [production x country thermal emission factors]
Refer to the GRI information chapter for additional information

ENVIRONMENTAL STRATEGY
DURING OPERATIONS PHASE

EDPR is strongly committed to contribute to the protection of the
environment and biodiversity through a proactive environmental
management of its wind farms in operation, as is stated in our
Environmental and Biodiversity policies (detailed information
available at www.edpr.com).

Our environmental strategy focuses on three core aspects: legal
compliance, management of environmental risks and continuous
improvement. Numerous environmental appraisal and monitoring
procedures are incorporated in all phases of business processes
ensuring that these central pillars are enforced. In 2012,
8.25million euros were invested and expended in environmental
related activities.

All this is sustained by a qualified team aligned with the
environmental strategy of the company. Both, our environment
specialists and the network of external partners working with
us, stand out for their extensive professional experience and
knowledge of the environmental field.

ENVIRONMENTAL MANAGEMENT SYSTEM

The operation stage of wind farms, with a useful life of 25 years,
stands as the core of our business. According to this, we are
really conscious of the importance of proper management of
environmental matters in our facilities in operation, which is
assured through the Environmental Management System (EMS).

EDPR’s primary objective in implementing EMS is to improve

its overall business. The system ensures compliance with legal
requirements and focus on relevant environmental aspects, while
setting environmental objectives and targets to improve our
environmental performance at country and platform levels.

ISO 14001:2004 CERTIFICATION

EDPR has accomplished its target to have its EMS certified
ISO14001 in all its Wind Farms in Europe*. More specifically, the
company has 3,664 MW, a 46% of all EDPR installed capacity,
covered by an ISO14001-certified EMS.

*European wind farms that have been in service before 2Q2012 and are operated by EDPR

In the US, EDPR is currently undertaking an effort to unify its
policies and procedures into a single EMS for all operations in
this country. We intend to create a holistic view of its impacts and
current procedures, to ensure that the roles and responsibilities
for the avoidance, minimization, and mitigation of environmental
impacts are clearly defined and connected.

MONITORING IMPACTS

Our internal procedures guarantee that environmental aspects like
consumptions, waste, noise, or even environmental emergencies,
are under control.

Generation of waste is one of the main environmental impacts of
wind farms in operation. Thus, in order to improve our operating
eco-efficiency, we have worked to analyze the types of waste
generation in our operations and the treatment method given by
the authorized waste haulers.

The following table summarizes the amount of waste generated
per GWh in our wind farms in operation.

WASTE GENERATED IN WIND FARMS'

2012 201 (%)
Total waste (kg/GWh) 60.5 | 421 44%
Total hazardous waste (kg/GWh) 30.2 23.4 29%

'Brazil not included
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Although the total amount of waste generated onsite has increased
year over year, we consider it to be consequence of a series of
aspects not comparable with the same period of previous years.

Hazardous waste is highly correlated with the periodic
maintenance cycles of the EDPR's installed capacity. As capacity
grows, the amount of oil-related wastes generated during its
maintenance milestones (84% of total hazardous waste) will
continue to increase simply as a function of scale.

Non-hazardous waste increases mainly due to an increase

in metals and septic tank sludge waste, as a result of turbine
replacements and the drainage of many septic tanks installed in
2010 and that can storage more than 1-year waste.

However, during 2012 we have improved waste treatment. We
worked with our waste haulers to prioritize waste recovery. Thus
we increased the ratio of waste recovered from 62% in 2011 to 81%
in 2012. In 2013, waste management will also be strengthened
through specific training sessions.

waste treatment in wind farms (%)

38% 19%
81%

62%

201 2012

B Waste disposed

I \Vaste recycled/ recovered

Even though the main impact of our wind farms is waste, we also
monitor other consumptions in our wind farms. Our turbines
require a small amount of electricity to operate. This energy
consumption is generally satisfied by the wind farm’s own
generation, but in specific cases it is necessary to use energy
from the grid, to power turbines. In order to have a comprehensive
view of our indirect impacts, we monitor and calculate our indirect
emissions from wind farms electricity consumption.

WIND FARMS INDIRECT EMISSIONS

2012 201
Energy consumption (GWh) 51.2 51.0
Thousand tons CO, 217 21.0

EMERGENCY SITUATIONS

EDPR has implemented processes to cope with environmental
emergencies and also procedures to identify near-miss situations.
The early identification of these situations is crucial to prevent
future incidents that might have an environmental impact.
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In 2012 we had 1 significant spill with a total volume of 0.27m3
equivalent to 1.3 barrels. Although these environmental
emergencies are not common due to the nature of our facilities
and the business itself, we have performed environmental drills

in all countries in Europe to guarantee that our personnel has
received the appropriate training to adequately overcome potential
accidents such as spillages of hazardous substances.

RESPECTING THE ECOSYSTEM

Biodiversity loss is expected to continue throughout this century,
with the number of species facing extinction growing day by

day. EDPR is committed to promote biodiversity conservation
and aspires to have an active role in contributing to the world’s
objective of reducing biodiversity loss.

To do so, we take biodiversity into consideration in all our business
activities, seeking an overall positive balance. We define specific
measures to monitor and promote the local fauna conservation.

In the small number of sites located inside or close to protected
areas, we intensify our efforts with specific monitoring
procedures, as defined in our Environmental Management System.
(A full disclosure on EDPR wind farms inside or close to protected
areas is available at www.edpr.com)

BIODIVERSITY INTEGRATION IN PROJECTS

During development and construction stages of the Coll de Moro
wind farm (Spain), GPS monitoring of a specimen of Bonelli’s
eagle (Aquila fasciatus) was carried out to understand the
eagles’ actual use of the area.

Additionally, an ambitious program of reinforcement of prey
species was promoted to improve the eagle's food supply close
to its breeding area. This was achieved through the habitat
improvement of eagle’s prey species, mainly rabbits.

Improving the availability of food lowers energy expenditure
in foraging and therefore, increases the possibilities of
reproduction. This significantly increases the chances of the
species conservation.

Bonelli's eagle (Aquila fasciatus) specimen

In an effort to seek a positive balance in biodiversity, numerous
projects were performed during 2012. Through these activities,
we focus on mitigating of the potential impacts on biodiversity
identified. To do so, we usually partner with well know institutions
in this field, as well as regional associations that provide us with a
strong knowledge of the local fauna. (For more information about
some projects performed along 2012, please visit www.edpr.com)
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CARBON FOOTPRINT FROM
ADMINISTRATIVE ACTIVITIES

Our work requires us to travel, consume resources in our offices,
and dispose or recycle the waste generated.

Our indirect emissions represent just a 0.2%, when compared to
the total amount of emissions avoided and approximately 75% of
them are wind farms electricity consumption, necessary to feed
our wind farms that produce green electricity.

CO, eq emitted (kt)

29.3

26.6 4%
2%
8%
6%
45%

4%
4%

I \ind Farms Energy Consumption
I Offices Energy Consumption

|| Company Vehicle Fleet

[ Business Travel

Employee Commuting
201 2012

Note 1: Transport emissions were calculaled according to the DEFRA standard in 2012 and GHG Protocol in 2011
Note 2: Business travel emissions increased as a result of the change of methodology. Emissions increased a 94%,
while travelled distance decreased a 3%.

Note 3: Employee communing emissions calculated from data collected in a survey to all employees,

and just in 2012 includes public transportation.

At EDPR, we believe that it is important to promote a culture of
rational use of resources. Even though only 25% of our emissions
are caused by administrative activities and its impact is more than
offset by our generation activity, we believe that it is part of our
culture to try to minimize this impact. As a result, during 2012, we
launched an eco-efficiency campaign called “because we care” that
focuses on fostering environmental best practices in our offices.

SUSTAINABILITY-POWERED SOCIAL ROOM

As a measure to foster networking opportunities and
brainstorming at EDPR in North America, we have created

a social room at our Houston Office. This social space is
being built by our employees, thanks to the adoption of
environmentally responsible practices in day-to-day activities.

With the main goal of promoting sustainable practices,
employees can furnish the social room by adding items
purchased at the sustainability marketplace. These items can be
purchased using credits that are awarded to those department
teams that adopt sustainable practices.

BENEFITS FOR SOCIETY

Wind energy creates a direct positive impact for society. This
impact is not limited to the supply of clean electricity. The nature
of our business creates additional long-lasting positive impacts to
the rural municipalities where our wind farms are located. These
benefits include, but are not limited to, infrastructure investments,
tax payments, landowners’ royalty payments, job creation and
direct contributions to community projects.

The economic contributions to neighbouring municipalities,
through land leases and taxes, are a large contribution to the
yearly budget of those administrations and are complemented
with the participation in different local projects. As a result, the
construction of a wind farm becomes an economic development
driver for the municipalities where we are present. In 2012 alone,
we contributed to these communities with 48.8 million euros in
taxes and payments to the administrations and we invested 1.4
million euros in projects to support local education, culture and
other local associations.

Our focus in our work with the community is based on
three pillars: broadcast our knowledge, support local capital
development and involve in the community.

BROADENING KNOWLEDGE

During 2012 we contributed to broadening knowledge through
the participation and sponsorship of several conferences and
workshops. We have contributed by sharing our knowledge in
order to improve biodiversity protection, the adoption of socially
responsible practices and the promotion of renewable energy.

During 2012, EDPR also sponsored the 7" annual Social
Responsibility Forum, participating in the session “How to make
renewables work”, organized by the prestigious IE Business School.

FIRST SCIENTIFIC - TECHNICAL MEETING ON WIND
ENERGY AND BIODIVERSITY CONSERVATION

EDPR took part in the First scientific-technical meeting on

wind energy and biodiversity conservation held in Extremadura
(Spain). This conference brought together leading specialists to
present results from the most advanced scientific studies on the
effect of wind farms on wildlife, sharing best practices on how
to minimize impacts and agree a response to new challenges.

First scientific- technical meeting on wind energy and biodiversity
conservation in Extremadura.
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SUPPORTING EDUCATION

Supporting local inhabitants of our communities, particularly those
struggling to access quality education, has a strong impact on the
society in the short term. Additionally these efforts will, in the long
term, benefit the company as we will find a more skilled workforce
to potentially hire or establish partnerships with.

GREEN EDUCATION GRANTS

EDPR continued with the second edition of the Green Education
program that awards grants to promote education among Spanish
students whose families have financial difficulties. The grants
were awarded to children from EDPR’s communities based on
academic performance and the income of the family. The total
value of the grants reached 12,500 euros.

EDP UNIVERSITY CHALLENGE

Under the title “EDP and renewable energies: facing the future side
by side”, the company organized the EDP University Challenge.
From 30 projects coming from 25 different universities, three
projects were awarded with educational grants for a total of
16,500 euros.

-
3 -

EDPR University Challenge awards
SHARING BENEFITS OF WIND

In an effort to spread the benefits of wind energy, we have
promoted educational activities and visits to our wind farms. Our
wind farms host visits from a wide range of visitors: children,
students, professionals, authorities and the public in general.

BECOMING PART OF THE COMMUNITY

Our wind farms are long term partnerships with the communities
where we are present. As a result, we want to become an integral
part of them. To do so, we want to host our stakeholders in our
facilities during special events, as well as participate in special
events of our neighbouring communities.

OPENING CEREMONIES

Opening wind farms ceremonies not only provide great exposure
to our business but they are also good opportunities to share

the results with the community. Local inhabitants, industrials,
authorities and the general public have the opportunity to celebrate
the accomplishment with EDPR and its employees. Opportunities
like these deepen the roots of cooperation between the company
and its local stakeholders.
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EDUCATIONAL ACTIVITIES IN POLAND

In Poland a wide range of educational activities are conducted
every year. Over 2,000 pupils from all over Poland have
participated in an event initiated in 2011 to explain how wind
power works and the impacts on the society through theatre
performances. These activities are complemented with
ecology workshops for children to transmit our commitment
to the environment and to shape their awareness about
renewableenergy.

In the areas where our wind farms are located, we gave specific
safety workshops to raise awareness of the importance of
following safety behaviours to avoid potential dangers of the
construction works carried out in the area. In addition, more
than 40,000 bulletins were distributed to the inhabitants of the
neighbouring areas.

As an example, in June 2012 EDPR inaugurated two wind farms
located in the towns of Marcellois and Massingy-les-Vitteaux in
France's Burgundy region.

GLOBAL WIND DAY

In June 2012, EDPR participated in the Global Wind Day, an
initiative that promotes awareness for wind energy worldwide and
creates opportunities for every citizen to discover the benefits of
wind energy.

Several wind farms in Europe hosted open houses with
information sessions and other recreational activities for our
students, local residents and the general public. Communication
campaigns are also reinforced around this special day.

SPONSORING LOCAL ACTIVITIES

EDPR sponsored different local events, important for the local
communities where we are present, such as the Movie & Music
festival Wiatrakalia, the main summer event near the Margonin
wind farm in Poland, or the KiteSurf Pro Cascais 2012 in Portugal.

In North America, the initiative of an employee led to organize
a charity run for Jog the Journey, a non-profit organization
co-founded by the employee. EDPR employees supported this
initiative with over 200 runners and more than 6,000 dollars
fundsraised.
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FINANCIAL
PERFORMANCE

1.3 BILLION EUROS NET REVENUES

In 2012, EDPR recorded yet another strong performance, having
reached 1,285 million euros in Revenues. This 20% year-on-year
increase was driven by rising output and higher selling prices.
Output increased 10% as a result of the capacity brought into
operation along with the recurrent top-quality load factor. The
company's average selling price grew 10%, reflecting the ongoing
positive price performance in all of EDPR'’s regions and a stronger
US Dollar.

EBITDA UP TO 938 MILLION EUROS

EBITDA totalled 938 million euros, registering a 17% increase
year-on-year, with a 73% EBITDA margin. Excluding non-recurring
events in 2012 and 2011 EBITDA would have grown by 23%.

+43% GROWTH IN NET PROFIT

Net Profit in 2012 increased 43%, to 126 million euros while
Adjusted Net Profit increases by 32% to 134 million euros
(adjusted by the 2012 and 2011 non-recurring events, forex and
capital gains). These figures highlight EDPR’s strong ability to
transform the high operational efficiency of its fleet of wind farms
into quality bottom-line metrics.

EDPR FREE CASH-FLOW POSITIVE

By the year, Operating Cash-Flow increased 4% to 666 million
euros, and for the first time exceeded all the capital expenditures
of the period. Additionally, EDPR completed two minority stake
transactions (with Borealis - already cashed-in — and China
Three Gorges), executing one of the pillars of the strategic

plan. As a consequence, Net Debt decreased 33 million euros

to 3.4 billion euros and the company was for the first year free
cash-flow positive.

Capex in 2012 totalled 612 million euros reflecting the 440 MW
added in 2012 and the works done in the period for the capacity
under construction. As a result of the lower capacity additions in
the period, capex decreased 26% from 2011.

FINANCIAL HIGHLIGHTS (€m)

2012 2011 D%/€
INCOME STATEMENT
Revenues 1,285 1,069 +20%
EBITDA 938 801 +17%
Net Profit' 126 89 +43%
CASH-FLOW
Operating Cash-Flow 666 643 +4%
Capex 612 829 (26%)
BALANCE SHEET
Assets 13,302 13,045 +257
Equity 5,749 5,454 +295
Liabilities 7,553 7,591 (38)
LIABILITIES
Net Debt 81858 3,387 (33
Institutional Partnerships 942 1,01 (68)

'- Net Profit attributable to equity holders of EDPR

ROBUST BALANCE SHEET

Total assets increased 257 million euros in 2012, to a total of 13.3
billion euros. This change is mainly driven by an increase in non-
current loans granted to related parties (99 million euros) and an
increase in PP&E (82 million euros), given the capex incurred in
the period.

Total equity at year-end of 5.7 billion euros increased by 295
million euros during the year, essentially as a result of the sale of
non-controlling interests of 177 million euros and the net profit of
the period of 126 million euros.

Total liabilities of 7.5 billion euros at year-end 2012, lower versus
prior year-end, include c. 51% from financial debt (3.9 billion euros)
and c. 12% from liabilities related to institutional partnerships

(0.9 billion euros).

EBITDA (Em)
938
801
713
543
438
2008 2009 2010 201 2012
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Free Cash-Flow/ Change in Net Debt (€m)

33

2012
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INCOME STATEMENT
SOLID TOR-LINE PERFORMANCE

In 2012, EDPR kept delivering a solid operating performance that
has been translated into a 20% top-line year-on-year growth. The
strong increase in electricity output and the higher average selling
price led to 1.3 billion euros of Revenues.

As aresult of EDPR's continued focus on operational efficiency,
Opex - defined as Operating Costs (net) minus Other operating
income — was up 17% year-on-year below the top-line growth
evolution.

EBITDA was up 17% to 938 million euros following the Revenues
growth, high operational efficiency levels and positive forex
impact, although negatively impacted by one-off events.

The operating income (EBIT) increased 30% during the year,
reaching 450 million euros by year-end, following the EBITDA
performance and the 7% higher depreciation and amortisation.
Depreciation and amortization was impacted by the new capacity
brought into operation, the extension of the assets’ useful life and
impairments (53 million euros) mostly related to projects under
development in Spain. Excluding non-recurring events in 2012 and
2011 and adjusting for the impact of the extension of the useful life
of assets, EBIT would have grown 34%.

At the financial results level, net interest costs before capitalisation
increased 8% to 205 million euros in 2012, below the 14% year-
on-year average financial debt evolution. Institutional partnership
costs were 4% up year-on-year given the stronger US Dollar, while
forex differences and derivatives remained positive.

Pre-Tax Profit increased 53% year-on-year to 182 million euros

in 2012. In the period, income taxes amounted to 46 million euros,
with an effective tax rate of 25% (vs. 24% in 2011). Non-controlling
interests totalled 10 million euros, following the better performance
in EDPR Europe and the sale of a non-controlling interest in

599 MW in the US.

CONSOLIDATED INCOME STATEMENT (€m)

2012 201 0%
Revenues 1,285 1,069 +20%
Other operating income 63 85 (25%)
Supplies and services (262) (225) +16%
Personnel costs (63) () +3%
Other operating costs (86) 67) +29%
Operating Costs (net) (348) (268) +30%
EBITDA 938 801 +17%
EBITDA/Revenues 73.0% 74.9% (2.0 pp)
Provisions 0 0 (99%)
Depreciation and amortisation (503) (468) +7%
AR LT " s
EBIT 450 347 +30%
Capital gains/(losses) 3 10 (74%)
Financial income/(expense) (278) (244) +14%
eI 7 s s
Pre-Tax Profit 182 119 +53%
Income taxes (46) (28) +64%
Profit of the period 136 91 +50%
:;lp:r)ofit (Equity holders of 126 89 +43%
Non-controlling interests 10 2 +384%

Allin all, Net Profit increased 43% year-on-year to 126 million
euros in 2012 while Adjusted Net Profit increased by 32% to 134
million euros when adjusted by the non-recurrent events with
impact on the operating income, forex differences and capital gains

(in 2012 and 201D.

Revenues (Em)

1,285
947

2008 2009 2010 20Mm 2012
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BALANCE-SHEET Total assets in 2012 totaled 13.3 billion euros, of which c. 79% are
related to net property, plant and equipment (PP&E) reflecting the
ASSETS (€m) 2012 201 cumulative net invested capital in renewable energy generation.
Proper Y. P e ™ Total net PP&E increased to 10.5 billion euros (+82 million
Intangible assets and goodwill, net 1.327 1334 euros), mainly following the new additions in the period, and
Financialinvestner N e, 57 61 negatively impacted by the annual depreciation charges relating
to the operating assets, the weaker US Dollar, and disposals and
Deferred tax assets 89 56 .
write-offs.
Inventories 16 24
Accounts receivable - trade, net 180 146 1.3 B”_LlON EUROS |NVESTED IN 7,597 Mw
Accounts receivable - other, net 849 750

Total gross invested capital related to renewable energy assets in

Financial assets at fair value through profit and loss 0 0 . . .
operation, work in progress related to assets under construction,

Cash and cash equivalents 246 220 pipeline and excluding investment grants received amounted to

Assets held for sale 0 0 11v318 million euros.

Total Assets 13,302 13,045

Net intangible assets mainly includes the goodwill registered in
EDPR’s books in the US and Spain while accounts receivable

EQUITY (€m) 2012 2011 are mainly related to loans to related parties trade receivables,

guarantees and tax receivables.

Share capital + share premium 4914 4,914
Reserves and retained earnings 384 325 EQUITY INCREASES BY 285 MILLION EUROS
Net Profit (Equity holders of EDPR) 126 89
Non-controllingl e oo 325 127 Total equity at year-end of 5.7 billion euros increased by 295
. million euros during the year, essentially from the sale of
Total Equity 5,749 5,454 . . . .
non-controlling interests of 179 million euros and the net profit
of the period of 126 million euros.
LIABILITIES (€m) 2012 201
Pl i 3874 3,826 To.tal liabilities o.f 7.5 billion euros .at yea?r—end 2012, lgvyer versus
. . prior year-end, include c. 51% of financial debt (3.9 billion euros)
InstitutionalioaliSiE s Y01 and c. 12% from liabilities related to institutional partnerships (0.9
Provisions 64 58 billion eruos).
Deferred tax liabilities 381 381
The institutional partnership stood at 942 million euros. Deferred
Deferred revenues from institutional partnerships 738 773 . A .
revenues from institutional partnerships represent the non-
Accounts payable - net 1555 ihar economic liability related to the tax credits already benefited by the
Total Liabilities 7,553 7,591 institutional investor and to be recognized in the P&L through the
. rp— useful life of the wind farms.
Total Equity and Liabilities 13,302 13,045

Deferred Tax liabilities to the amount of 381 million euros reflects
mainly tax effects arising from temporary differences between
assets and liabilities on an accounting basis and on tax basis.
Onthe other hand, accounts payable include PP&E suppliers,
deferred revenues related to cash grants received and derivative
financial instruments.

PP&E Net (€bn)

10.5 10.5
o CAPITAL
STRUCTURE (%)

2008 2009 2010 20m 2012

B couity [ Financial Debt M Institutional Partnerships
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CASH-FLOW STATEMENT

In 2012, for the first year, EDPR generated an Operating Cash-Flow
above the overall investments. Operating Cash-Flow increased 4%
to 666 million euros which compares unfavourably with the Funds
From Operations (FFO) performance given the non-recurrent
working capital changes registered in 2011 and the increased stock
of green certificates in Romania, which were mostly sold only at
the beginning of 2013.

Operating Cash-Flow (% of Capex)

109% _ 100%

7%

41%

2010 201 2012

Il Operating Cash-Flow

The key cash-flow items that explain the 2012 cash evolution are
the following:

e Funds From Operations, resulting from EBITDA after net interest
expenses, income from associates and current taxes increased
11% year-on-year to 655 million euros;

* Operating Cash-Flow, before net interest costs, adjusted
by non-cash items (namely income from US institutional
partnerships) and net of changes in working capital, amounted
to 666 million euros (+4% YoY). The changes in working capital
year-on-year comparison is influenced by non-recurrent
receivables in 2011 (mostly related to VAT collection) and the
increased stock of green certificates in Romania, which were
mostly sold only at the beginning of 2013;

Capital expenditures with the ongoing construction and
development works totalled 612 million euros, while other
investments activities amounted to 22 million euros;

CASH-FLOW (€m)

2012 201 0%
EBITDA 938 801 +17%
Current income tax (85) 29) +193%
Net interest costs (205) (189) +8%
Icr;crz;naenifgzm group and associated 7 5 +36%
FFO (Funds From Operations) 655 588 +11%
Net interest costs 205 189 +8%
Icr:)cr:pmaenif;c;m group and associated o) ) +36%
Non-cash items adjustments 120) (158) (24%)
Changes in working capital 66) 29 -
Operating Cash-Flow 666 643 +4%
Capex (612) (829) (26%)
Financial (investments) divestments 22) (237) +91%
g:;;lgi:rssin working capital related to PP&E 2 23 _
Cash grant 5] 3 +105%
Net Operating Cash-Flow 39 (444) -
Sale of non-controling interests 176 4 =
inotitatons) parinerahips U2 [ :
Net interest costs (post capitalisation) 189) (156) (22%)
Forex & other 22 aen =
Decrease / (Increase) in Net Debt 33 (616) =

e In the period, EDPR completed two minority stakes transactions
executing its asset rotation strategy of selling non-controlling
interests in operationally optimized assets. Through the first sale
of a 49% equity stake in a 599 MW portfolio of wind farms to
Borealis, EDPR received 230 million dollars (179 million euros)
in Dec-12. The instalment of the minority stake transaction
announced in Dec-12 with CTG will occur in the TH13;

e Allin all, Net Debt decreased 33 million euros to 3,355 million
euros. In 2012, EDPR was for the first time free cash-flow
positive and going forward as the Operating Cash-Flow
continues to grow and the asset rotation strategy is executed,
EDPR is expected to enter into solid free cash-flow generation cycle.

Operating Cash-Flow (€m)

643
567
392

2008 2009 2010 20Mm 2012
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FINANCIAL DEBT NET DEBT (€m)
2012 20M ne
At the end of 2012, EDPR s fmanaal.debt was.3.9 billion euros . S o py .
(+1% year-on-year), being c. 76% of it loans with EDP Group while
. . . . L . Loans with EDP Group related
the remaining is debt with financial institutions, mostly related to companies 2,957 2,989 (32)
project finances. Financial Debt 3,874 3,826 +48
Net Debi totalled 3.4 billion euros in 2012, decreasing 33 million G e . = o
euros given that the Operating Cash-Flow and the first instalment tg;”psa'n"ii');g;‘;‘;ﬂ ;ﬂ:{fndg 274 219 +55
of the asset rotation strategy more than covered the investment Financial assets held for
activities and the debt service of the period. trading 0 . -
Cash & Equivalents 520 439 +81
EDPR's debt has a long-term profile. Most of the debt matures Net Debt 3.355 3.387 @

beyond 2018. Loans with EDP Group are closed for a 10 year
period at fixed rates. Project finances also have a long-term
duration. Such strategy enables the company to match its financing ~ 92% OF EDPR'S DEBT IS AT FIXED RATE
costs with its operating cash-flow profile.

92% of the financial debt is at a fixed rate and most of it c. 80% has

76% of EDPR'’s financial debt was contracted through shareholder a post-2018 maturity. EDPR continues to follow a long-term fixed
loans with the EDP Group - EDPR’s principal shareholder -, while rate funding strategy to match the Operating Cash-Flow profile
loans with financial institutions represented 24%. To continue to with its financing costs, therefore mitigating its interest rate risk.
diversify its funding sources EDPR keeps on executing top quality

projects enabling the company to secure local project finance As of December 2012, the average interest rate was 5.2%, a 20bps
at competitive costs. In 2012, EDPR signed three new project decrease vs. December 2011, reflecting the long-term maturity of the
finances for a total of 274 million euros for projects in Spain current debt and the attractive rates closed in the latest funding.

(125 MW), Belgium (57 MW) and Romania (57 MW). Moreover, all
of EDPR'’s wind installed capacity in Romania (285 MW) has now

project finance structures fully secured (238 million euros). INSTITUTIONAL PARTNERSHIPS
As of December 2012, 57% of EDPR’s financial debt was Euro Liabilities referred to as Institutional Partnerships decreased
denominated, while 39% was funded in US Dollar given the 68 million euros year-on-year (50 million euros excluding the
company's investments in the US. The remaining debt is mainly forex translation effect) to 942 million euros, following to the tax
related to funding in Polish Zloty and in Brazilian Real. benefits captured by the tax equity partners.
PROJECT FINANCE SIGNED IN 2012 INSTITUTIONAL PARTNERSHIPS (€m)
Country Project Cq"(c;:\i:/\; Amount (€m) 2012 ‘ 20m A€
Torremadrina 50 Institutional Partnerships 942 1,01 68)
Spaiy Coll de Moro 50 177
Vilalba dels Arcs 25
Froidchapelle 25
Beleium Cerfontaine 22 46
Chimay | 10
Sarichioi g8
Romania 50
Vutcani 24
Debt profile (%) Cost of debt (%)
) 5.4%
StSh;rollar 8% Veriable 5.2% Si2k
92% e 6% 4.8%
Euro
Jebt by currency Debt by type 2008 2009 2010 201 2012
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EUROPE
REVENUES

In the European platform, EDPR delivered a solid 22% year-on-
year growth in Revenues to 778 million euros. Revenues from
the Rest of Europe division, namely France, Belgium, Poland
and Romania already accounts for 24% of total revenues. Spain
and Portugal reduced its relative contribution to 57% and 19%
respectively.

EDPR EU Revenues (Em)

778

201 2012

Revenues performance was driven by higher electricity output
and better realised prices. Electricity output increased following
the new capacity brought into service in the period (+62 million
euros) and a stronger wind resource (+35 million euros), whilst the
increase in realized prices (+40 million euros) was driven by price
increase in Spain, Portugal and Rest of Europe.

EDPR EU GENERATION AND SELLING PRICE

2012 201 0%
Electricity Generation (GWh) 8,277 7,301 +13%
Average Selling Price (€/MWh) 94.2 ! 88.0 +7%

SELLING PRICE

The 2012 average selling price improved by 7% to €94.2/ MWh,
as aresult of increase in the Rest of Europe, Spain and
Portugal. Rest of Europe contributed to this increase with a 12%
increase in selling price to €107/MWh, combined with its higher
relative contribution of the platform’s output (21% in 2012 vs.
18% in 2011). In Iberia, Spain registered a higher selling price
(+6% year-on-year) due to higher hedging prices and higher
production sold under the current Feed-in Tariff (RD 661/2007),
while Portugal saw prices increase (+3% year-on-year) mostly
reflecting the CPI indexation.

EDP Renovdveis - 2012 Annual Report

OPERATING COSTS

Net operating costs increased 51% year-on-year to 144 million
euros given the decrease in other operating income (-26% YoY)
and the increase in other operating costs (+46% YoY).

Other operating cost performance was driven by higher taxes,
leases and rents reflecting the solid top-line performance and
the payment of the €0.50/MWh grid access fee in Spain, and was
also impacted by non-recurrent events (5 million euros) mostly
related to write-offs. Other operating income performance was
mainly impacted by 32 million euros of asset revaluations in 2012
vs. 52 million in 2011. Supplies and services and personnel costs
increased 17% and 7% YoV, respectively, considerable below the
top-line evolution (+22% YoY).

EDPR EU OPEX RATIOS

2012 20M 0%
Opex/Average MW in operation (€k) 52.9 47.4 +12%
Opex/MWh (€) 230! 21.7 +6%

OPERATING INCOME

EBITDA in 2012 reached 633 million euros improving by +17%
year-on-year, on the back of the Revenues performance. The
EBITDA margin decreased to 81% impacted by non-recurrent
events and the decrease in other income.

EBIT increased by 30% YoY to 374 million euros, following the
EBITDA growth and the change in the assets’ useful life.

EDPR EU INCOME STATEMENT (€m)

2012 201 0%
Revenues 778 635 +22%
Other operating income 47 63 (26%)
Supplies and services (125) a07) +17%
Personnel costs (25) (23) +1%
Other operating costs 410 (29) +43%
Operating Costs (net) 144) (96) +51%
EBITDA 633 539 +17%
EBITDA/Revenues 81.5% 84.9% G pp)
Provisions 0 0 (99%)
Depreciation and amortisation (260) (252) +3%
income (e e ) 1 @y
EBIT 374 289 +30%
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NORTH AMERICA

REVENUES

EDPR NA Revenues (US$m)

620

20Mm 2012

Revenues in 2012 grew 8% to 620 million dollars, benefiting
from higher capacity in operation, stable load factor and higher
selling prices.

SELLING PRICE

The average selling electricity price in 2012 increased 3% from
2011 to $47/MWh. This performance reflects the 2% increase in
the average selling price for PPA/hedge contracts in place (given
the price escalators) and the 3% year-on-year improvement in the
electricity spot price

EDPR NA GENERATION AND SELLING PRICE

OPERATING INCOME

EDPR NA INCOME STATEMENT (US$m)

2012 201 0%
Electricity Generation (GWh) 9,937 9,330 +6%
Avg. Final Selling Price (US$/MWh) 471 45.7 +3%

OPERATING COSTS

Net operating costs increased 6%, bellow the business
growth pace. Supplies and services increased 6% year-on-
year while personnel costs grew 3% (or 1 million dollars).
Other operating costs include non-recurrent events related to
pipeline rationalisation (12 million dollars). Opex on a per MW
basis decreased 1% being a good indicator of the company’s
highefficiency.

EDPR NA OPEX RATIOS (EXCLUDING OTHER REVENUES)

2012 20M L%
Opex/Average MW in operation (US$) 68.1 68.7 1%)
Opex/MWh (US$) 239 ! 24.2 (1%)

2012 201 0%
Electricity sales and other 457 422 +8%
Lnai?rli;?; institutional 164 155 +5%
Revenues 620 577 +8%
Other operating income 25 5] +3%
Supplies and services 150) 141 +6%
Personnel costs @37 (36) +3%
Other operating costs (51 (48) +5%
Operating Costs (net) (212) (201 +6%
EBITDA 408 376 +9%
EBITDA/Revenues 65.8% 65.2% +1 pp
Provisions = = =
Depreciation and amortisation (300) (292) +3%
Incom (govarTEHAEEHS . '9 (&%)
EBIT 126 103 +22%

Allin all, EBITDA in the US increased 9% year-on-year to 408
million dollars in 2012, in line with the top-line evolution. In the
period, EBITDA margin improved +1pp to 66%.

INSTITUTIONAL PARTNERSHIPS

Income from institutional partnerships increased 5% to 164 million
dollars, explained by the output increase of the projects generating
PTC's. The projects that opted for the cash reimbursement
benefited from lower depreciation charges, booked in the P&L

as amortisation of deferred income (18 million dollars in 2012).
The Marble River wind farm applied for the cash reimbursement
program having received the proceeds in the first weeks of Jan-13
(120 million dollars).

EDPR NA TAX INCENTIVES (US$m)

2012 20M 0%

Income from institutional

partnerships 163.6 155.4 +5%

EDPR NA INSTALLED
CAPACITY

BREAKDOWN BY TAX
INCENTIVE (%)

I PTC Tax Equity W Cash Reimbursement

I Cash Flip Tax Equity
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BRAZIL

REVENUES

EDPR Brazil Revenues (R$m)

62

201 2012

In Brazil, EDPR reached Revenues of 62 million reais in the 2012,
representing a 37% year-on-year increase following the electricity
generation performance and the selling price positive evolution.

In 2012, the average selling price of EDPR in Brazil increased 3%
to $R286/MWh following the inflation update.

EDPR currently has 120 MW under development in Brazil with
20-year PPAs awarded in Dec-11 at the energy A-5 auction, which
clearly reinforced EDPR's presence in a market with a low risk
profile, attractive wind resource and strong growth prospects.

EDPR BR GENERATION AND SELLING PRICE

2012 20M 0%
Electricity Generation (GWh) 231 170 +36%
Average Tariff (R$/MWh) 286.4 | 278.4 +3%

EDP Renovdveis - 2012 Annual Report
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OPERATING COSTS AND INCOME

Overall, the EBITDA of the period increased 36% to R$42m, while

the EBITDA margin reached 67%.

EDPR BR INCOME STATEMENT ($Rm)

2012 201 0%
Revenues 62 45 +37%
Other operating income - : - -
Supplies and services @15) an +36%
Personnel costs (©)] ) +4%
Other operating costs (2) () +295%
Operating Costs (net) @n a5 +39%
EBITDA 42 30 +36%
EBITDA/Revenues 66.9% 67.3% +1 pp
Provisions = ‘ = =
Depreciation and amortisation 16) an +49%
Amortisation of deferred B : R B
income (government grants) :
EBIT 26 20 +29%
EDPR BR OPEX RATIOS
(EXCLUDING OTHER REVENUES)

2012 201 0%
i(ipj;e/ favtf(:ig(‘;g"k\?/ 244.8 259.3 (6%)
Opex/MWh (R$) 88.9 87.3 +2%
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RISK MANAGEMENT

Consistent with the “controlled risk profile” strategic pillar,
EDPR has implemented mechanisms of evaluation and
management of risks and opportunities that may impact its
business, enabling the company to increase the likelihood of
achieving its financial targets.

RISK MANAGEMENT PROCESS

EDPR’s risk management processes are supported on an
integrated and transversal management model that ensures

the implementation of best practices of Corporate Governance
and transparency in the communication to the market and
shareholders. This process is closely followed and supervised
by the Audit and Control Committee, an independent supervisory
body composed of non-executive members.

Risk management is endorsed by the Executive Committee,
supported directly by the Risk Committee and put into practice by
all managers of the company. This integrated process ensures the
identification and prioritization of critical risks, the development of
adequate risk management strategies, and the implementation of
controls in order to ensure the alignment of EDPR's risk exposure
with the company’s desired risk profile.

FOCUS ON EBITDA AT RISK
WHAT IS EBITDA AT RISK?

EBITDA at risk is used in EDPR to measure the maximum EBITDA
loss associated with a certain statistical confidence level. This
metric allows for Management and risk managers to understand
what the EBITDA would be in adverse and worst case scenarios.

EBITDA AT RISK IN EDPR

In line with EDPR'’s controlled risk approach, Management sets
targets for EBITDA at Risk, hence ensuring that the business
is exposed to a limited risk level. This approach increases the
likelihood of achieving our financial targets.

One of the levers for reducing EBITDA at risk is eliminating
merchant exposure through power purchase agreements and
energy hedges. EDPR is actively managing its merchant exposure
in order to keep EBITDA at risk within the conservative levels
defined by Management.

EDPR follows EBITDA at Risk position monthly based on forecasts
for market prices, foreign exchanges, wind resource and other
volatile factors.

llustrative view of EBITDA at risk

EBITDA at Risk in a worst case scenario

EBITDA Wind
Forecast

Worst case
EBITDA

Energy price FX Regulatory

Note: non-exhaustive

RISK MANAGEMENT PROCESS AT EDPR

RISK COMMITTEE

0 Risk profiler

Identification &
Measure of risks

EDPR’s
general
strategy
Discussion
of mitigation
strategies

Major
strategic
questions

Risk

process Core risk process

Implementation
of mitigation
strategies

e Risk managers

Risk reporting

& Control
Day-to-day
decisions

e Risk controllers

EDPR’s Risk Committee intends to be the forum to discuss how
EDPR can optimize its risk-return position according to its risk
profile. The Committee integrates and coordinates all the risk
functions and assures the link between risk strategy and the
company's operations.

The responsibilities of the committee are:

¢ To analyze EDPR's overall exposures and propose actions;

* To follow-up on the effectiveness of the mitigation actions;

e To review transactional limits, risk policies and macro- strategies;

¢ Toreview reports and significant findings of the risk profiler
analysis and the risk control areas;

* To review the scope of the work of the risk profiler and its
planned activities.

Risk committee functions are the following:

Risk profiler - Responsible for setting guidelines and limits

for risk management within the company and for holding the
Risk Committee;

Risk manager - Responsible for day-to-day operational decisions
and for taking or mitigating risks within approved levels;

Risk controller - Responsible for follow up of the result of risk
taking decisions and for contrasting alignment of operations with
general policy approved by the board.

A World Full Of Energy
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RISK AREAS AND MAIN RISK FACTORS wind energy business cycle, the following risk areas and risk
factors were identified. The following matrix summarizes the
main risk areas and risk factors of EDPR’s business and the tools
employed to manage them. Additionally, the table defines the risk
mitigating actions in 2012 and structural competitive advantages
of EDPR that help in risk mitigation. The full description of the
risks and how they are managed can be found in the Corporate

Governance chapter.

Along the entire business cycle, major strategic questions are
raised and grouped by risk area. Each strategic question is subject
to EDPR’s risk process analysis in order to produce specific
guidelines to risk managers.

After a detailed analysis of EDPR’s risk exposure throughout

How we manage risks

Actions 2012

Risk factor
Risk are