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e g EDp Pl ERSE ANNOUNCES ITS PROPOSAL FOR TARIFFS IN 2009 AND
PARAMETERS IN 2009-11

The Portuguese Electricity Regulator ("ERSE”) announced its proposal
for electricity tariffs in 2009 and the parameters for the regulatory
period 2009-11.

For 2009, ERSE proposed a 4.9% increase in average electricity tariffs
fo final clients in the mainland. This increase reflects the
implementation of the Decree Law 165/2008, from August 21, which
infroduced several changes to the rules applied to the recovery and
tfransmissibility of tariff adjustments from previous years, in a way to
reduce the economic impact on consumers and, simultaneously,
recognizes the enfitlement of regulated companies to recover these
amounts.

As part of ERSE’s proposal, it will be created a tariff deficit to EDP
Servico Universal - the last resource supplier in mainland, 100%
owned by EDP group - of an estimated amount of €1,717 million,
with the following breakdown: (i) €1,270 million relative to deviations
between the real electricity procurement prices and volumes for
regulated consumers vs. the inicial estimates made by ERSE for 2007
and 2008; and (i) €447 million following the support by EDP Group in
2009 of the difference between ftariffs paid to special regime
generation and the expected electricity market price. These
amounts will be transitory supported by EDP group and will be
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Accordingly, EDP is seeking to transfer without recourse the abovementioned amount of
accumulated tariff deficit.

As to the cost of capital defined for the activities of distribution and supply, ERSE proposed
a rate of 8.55% for 2009, comparing to 8% defined in the previous regulatory period.

Additionally, the document released by ERSE mentions the infroduction of efficiency
targets for the regulated activities. For the electricity distribution activities, ERSE targets an
annual 3.5% reduction in operational unitary costs in the period 2009-11.

According to electricity regulation rules in Portugal, the Tarriffs Advisory Board, which
includes representatives from regulated companies and consumers, shall issue its non-
binding opinion until November 15. Following that, ERSE will approve the final tariffs and
parameters until December 15, 2008.
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